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NATLONAL POLICY AND ISSUES 


PROMISING FUTURE FOR INTEGRATED ENTERPRISES ENVISAGED 
Beijing JINGJI GUANLI in Chinese No 11, 15 Nov 80 pp 29-32 


[Article by Qiu Weigang [6726 4850 4854] of First Ministry of Machine Building: "A 
Beneficial Attempt--Competition as an (mpetus to Integration as Viewed from the 
National Machinery and Power Products Trade Fair") 


[Text] The National Machinery and Power Products Trade Fair was held in Changsha 
from 10 to 30 August 1980. 


The Trade Fair was guided by the principle of “bringing into play the strong points, 
protecting competition and promoting integration." It brought production and demand 
into direct contact with each other; reduced the intermediary links; enabled the 
consumers to select their purchases on a national scale; helped the enterprises 
develop their horizontal contacts in the form of direct contractual obligations; 
and legalized these contracts by incorporating them into state plans. More than 
100,000 contracts were signed at the fair and the total volume of transactions 
reached 2.3 billion yuan. Seventy-four percent of these transactions were in the 
form of direct sales to consumer units, and 26 percent were sold to sales agencies. 
Of the contracts signed, 15 percent are binding in the current year while 85 

percent concern obligations in 1981. Since the fair offered the choice of varieties. 
qualities, delivery dates, prices, technical se~vices and so forth, the purchasing 
units were greatly impressed by its “simple procedures, convenience to consumers, 
and satisfactory solution of problems." For 3 years, the Jingba Sugar Refinery in 
Longchuan County of Dehong Prefecture in the frontier region of Yunnan Province had 
unsuccessfully tried to obtain a one-thousandth precision weighing scale produced 
in Shanghai. Now, the problem was solved within half an hour. The Light Industry 
Bureau of Tongling County, Anhui Province, ordered at the fair one “Liberation” 
car, several dozens of cameras and some refrigerators. Its representative said 
excitedly: "We welcome this trade fair, because the consumers can directly purchase 
what they choose." 


Nationwide Competition in the Machinery and Power Trade 


The trade fair smashed the old conventions of state monopoly for the purchase and 
marketing of private products and of unified distribution, and broke through the 
regional and departmental blockades. It has faithfully implemented the principle 
of buying the best choice and launched a nationwide competition in the machinery 
and power trade. Because of the fine quality of its goods, the First Machinery 








Tool Plant of Shenyang sold %44 sets of CA6140 and C620 lathes within 3 hours on the 
fireat day of the fair, although many other plants producing the same products all 
over the country could sell only a few. Thus fine quality counts heavily in com- 
petition. Brand-name products of well-known plants won high prestige among the 
consumers, while goods of inferior quality could not be competitive and therefore 
were difficult to sell. The comrades from Anhui felt rather uncomfortable at the 
thought of the orders, totalling 5 million yuan in value, being placed by the 
Maanshan Iron and Steel Company, and the orders totalling 600,000 yuan being placed 
by the Provincial Electronic Bureau with other provinces. From this, they learned 
that unless their own products could really stand the test, they were in no 
position to compete with others. Some of their own products were not bad at all 
according to their own provincial or municipal standards; but compared with the 
national products, they could no longer be competitive. As some comrades from 
Sichuan said, sales of electric wires and electric cables at a trade fair held in 
Sichuan Province were quite brisk, and they felt that the quality of their products 
were not bad at all. "When there are no tigers in the mountain, monkeys call 
themselves kings,” as the old saving goes. At the National Trade Fair, however, the 
"kings" have again become “monkeys,” because of their very poor sales. Even 

their products might be competitive, the plants and regions doing good business still 
could not afford to be complacent in view of the fierce competition. Shanghai had 
always been in the lead because of the fine quality of its goods and the large 
number of brand-name products. However, the quality of its bulldozers did not 
compare favorably with that of Xuanhua Engineering Machinery Plant. Even though 
Shanghai's price was 10,000 yuan lower, its sales were still poor. This experience 
gave the Shanghai comrades much food for thought and now they know that complacency 
and over-reliance on brand-name products would retard their progress. The comrades 
of Hangzhou Machine Tool Plant said that they were greatly moved at the sight of 
the comrades of other plants holding pamphlets in hand and trying hard to attract 
customers by shouting and sweating. This was a warning signal for them: If they 
did not continue their efforts to bring their products to perfection, they would 
also have a hard time selling their products. 


Aside from the question of quality, competitions also arose over the question of 
varieties, prices, delivery dates, technical services, and so forth. The poor 
service of a certain plant in Liaoning had been the cause of complaints from many 
customers. This time, this plant sold only some 6,000 pieces, while some 600 
million pieces of similar products from Shanghai were sold. 


Competition provides good education for the producing enterprises by improving 
their business mentality. Many plant directors, machinery bureau chiefs, engineers, 
technicians and even workshop chiefs now join the clerks behind counters so that 
they could personally observe the importance of good services. Shanghai, Jiangsu 
and other provinces and municipalities are now deploying their forces in three 
different directions: to carry out transactions in the exhibition halls; to call 
on customers; and to conduct social investigations in the market. Deputy Director 
Yang of Nanjing Micro-electric Machinery Plant led his team to visit more than 70 
customers in meetings or outside meetings, day and night, and thus strengthened 
their ties with the old customers besides getting 14 new ones. Some 1,500 sets of 
machines totalling more than 1 2 million yuan in value were sold. This sale was 
second only to that of the Shanghai Micro-Electric Machinery Plant. Many factory 
representatives pledged that after their return, they would build a sales force 
which should be technically competent and have good market experiences. 








Competition has opened people's eyes and enterprises are now mindful of their 
competitors. Therefore, they feel the need to know more about their competitors, 
to collect more economic information and technical data on products, to learn from 
the advanced units, to discover the discrepancies and to work out the strategy 
suitable for the condiitons of competition. 


Trade Fair, According to Its Nature, Is a Component of Unified Social Market 


With the entry of capital goods into circulation as commodities, the unified 
socialist market handles not only consumer goods but also the means of production. 
From this trade fair, we can see that as a component of the unified socialist 
market, the machinery and power products market has the following features: 


1. The nature of commodity. The trade fair is a good medium for exchanging com 
modities according to the law of value. 


When supply and demand are brought face to face and the specifications of products 
are accurately met, the customer's requirements can be fully met and the relation- 
ship between supply and demand is one of eqaulity and mutual benefits on a volun- 
tary basis. 


Controlled price fluctuations are permitted. 


The links of circulation and the circulation expenses are reduced, and the time 
of circulation is shortened. Therefore, good economic effects can be obtained in 
the process of circulation. 


Circulation should guarantee the smooth progress of expanded reproduction and 
should be advantageous to production development. A close horizontal relationship 
between production and demand will provide such a guarantee. Gone are the days 
when there was on the one hand serious stagnation of goods and, on the other hand, 
difficulty to buy anything. The situation in the past would obstruct the progress 
of reproduction and seriously hamper the development of productive torces. 


2. The nature of planning. The trade fair's function in planning is shown by the 
fact that transactions between supply and demand were carried out according to 

plans. As a matter of principle, the results of these transactions and the contracts 
Signed were all included in the state plan. Furthermore, the transactions them- 
selves were controlled and guided with due regard for some important requirements 
according to relevent principles and policies. Therefore, it can be said that the 
trade fair's activities were helpful in bringing about an overall balance in the 
national economy according to the laws of planned and proportionate development. 


3. Variety. Machinery and power products are of many varieties with different 
technical characteristics and directions of operation. Therefore, the circulation 
of machinery and power products should take a variety of forms. In some cases, 
retail departments or commission agencies can be established; in other cases, 
trans-provincial/municipal integrated sales organizations can be formed; and in 
still other cases, the products can be consigned to material or commercial depart- 
ments to be sold on a commission basis. Trade fairs are one of the many forms of 
circulation, and a very important one too. However, they should not function ex- 
clusively. 

















4. Unification. For a unified socialist market, there should not be any feudal 
separatist tendency as suggested by the regional or departmental blockades. The 
National Machinery and Power Products Trade Fair has begun to break through these 
blockades (though its impact on the departmental blockades is not so powerful). 
Thus the trade fair played a useful role in promoting the formation of a unified 
market for materials produced in the whole country. 


Trade Fair Prompted the Reorganization of the Machinery Industry While Competition 
Promotes Integration 


Through competition, the trade fair has prompted the reorganization and integration 
of the machinery industry. This is a good way of economic administration according 
to the objective economic laws and with economic methods. The crade fair helped 
many enterprises and departments in charge to give conscientious thoughts to their 
immediate economic benefits and then to the question of their survival and future 
development. As some comrades aptly put it: "In the past, readjustments were 
carried out by administrative orders which the enterprises were unwilling to accept. 
They even showed their resentment and voiced their complaints. Since they lost the 
competition in the trade fair and failed to do much business and are forced to 
carry out readjustments and with a firm resolve, they are now thoroughly convinced." 
Every enterprise has learned a real lesson in this trade fair, and because oi the 
great importance attached to readjustment, very good sings have emerged: 


First, readjustment of the orientation of service in the machinery industry. Many 
plants have taken advantage of their own strong points and are actively serving 

the light and textile industries in technical transformation, in serving agriculture, 
and in continually opening new markets. Nanjing Machine Tool Plant has designed the 
N-035 and N-036 special automatic lathes for a bicycle plant. These products were 
warmly welcomed. Before the trade fair opened, an order had already been placed for 
80 sets of these lathes. At the trade fair, orders for another 150 sets were 
signed. Nanjing Machine Tool Plant has imporved a vertical cutter of Model CG1107. 
Later at the fair, an order for 200 such cutters was received. 


Secondly, competition promotes integ: ‘ion. In the trade fair, there were frequent 
discussions on the question of integration among various enterprises. Some of them 
have already reached preliminary agreements, and others have planned to discuss 
further after the fair. 





Integration for the sake of raising the level of complete sets of equipment. The 
supply of complete sets of machinery and power equipment is only consistent with 
the orientation of machinery industrial development. To be more competitive, the 
enterprises earnestly hoped to organize the supply of complete sets through their 
integration in order to satisfy the needs of the customers. Xian Power Machinery 
Manufacturing Company is now vigorously developing complete sets of power trans- 
mission and transformation quipment, but on two occasions in the past, this company 
had to purchase what it needed from outside. In the trade fair, its representatives 
conducted many discussions on this subject with the representatives of Changcheng 
Electric Appliance Company and Xuchang Electric Appliance Plant of Gansu, and the 
Kunming Electric Wire Plant in order to bring about closer cooperation in the pro- 
duction of complete sets of equipment. 











Integration for the sake of expanding export. Exporting machinery and power pro- 
ducts is an important strategic task. Mindong Electric Machinery Plant and Xiangtan 
Electric Machinery Plant have already begun discussions on integration. 


Integration for the sake of making up products in short supply. Formerly, the usual 
way to make up for goods in short supply was to increase investment and equipment. 
Now the way is integration which will enable each member enterprise to bring into 
play its strong points for improving the products. Nanjing motor tricycle was one 
of the products in short supply. The Nanjing Municipal Machiner Bureau invited 
three plants to discuss the question of integration, and, as a result, they received 
at the trade fair an order for 3,000 motor tricycles. 


Integration between coastal and remote areas and between old plants and those newly 
moved is taking place inland. Although the quality of products produced by factories 
in remote areas or the factories which have newly moved into the interior may be 
good, their business cannot be satisfactory because of their location. To improve 
their business by developing their strong points and avoiding their weaknesses, they 
held talks with the coastal area plants and old plants about forming joint under- 
takings. For example, the Third Machine Tool Plant of Xinjiang produced fairly 

good shapers, but had poor sales. On the other hand, Hundong Machinery Tool Plant 
of Shanghai had brisk sales of their shapers, but its productive capacity was 
limited. These two plants then began talks about a joint undertaking. The products 
of Yongan Electric Machinery Plant, which had newly moved from Shanghai to Guizhou, 
was quite good, but the sales were limited. At the time of the trade fair, 
Shanghai Electric Machinery Company approached this company too on forming some 
joint undertaking. 


There were nine trans-provincial/municipal integrated sales organizations formed 
before the trade fair was held, and these organizations further developed their 
strong points in the fair. They established the system of unified acceptance of 
orders, and some of them arranged for income orders to be handled collectively and 
outgoing orders to be handled separately. This type of joint undertaking can 
better publicize their products, more effectively ascertain market demands, more 
efficiently serve their customers and offer better after-sale technical services. 


The Trade Fair Has Posed New Tasks and Explored New Avenues For Economic Restructur- 
ing 


As an important form of circulation, the trade fair naturally affected the systems 
of various quarters and pose many new tasks. 


First, the trade fair smashed the old material control system and provided the 
orientation for a new system. 


In the past, the system of material control called for state monopoly for the pur- 
chase and marketing of the products of private enterprises and unified distribution. 
Under this system, the enterprises of porduction need not be concerned with social 
demands and had only to produce by following the “plan” blindly, resulting in 
serious stockpiling. On the other hand, the consumer had to wait many years for 
something they needed, and then discovered that what they finally got was unfit 

for their use. This trade fair attracted some 180 types of heavy machinery and 
power products from all over the country into the market and brought supply and 











demand face to face so that people could freely choose what they wanted. The 
consumers were fully satisfied with the quality, varieties, specifications, 
delivery dates and prices of the products. A consumer in Yantai Municipality 
needed 9 kilometers of electric cable for delivery in September. Qingdao Electric 
Wire Plant guaranteed the delivery of the required quantity at the required date, 
and the consumer was fully satisfied. In the past, orders for 3 x 185 electric 
cable and 14 x 1.5 armored cable gust be for a minimum of 200 meters. In the trade 
fair, some consumer wanted only 20 and 50 meters respectively, and the contract 

was signed. 


In taking care of next year's requirements for key projects, the trade fair also 
achieved remarkable success in controlling and planning for some brand-name pro- 
ducts, which are in short supply, so that part of them could be reserved for the 
key projects. 





Some important questions were raised in practice. As a means of production, should 
machinery and power products be all allowed to enter the market? How will the re- 
quirements of state planning or the requirements of key projects be met? Practice 
has proved that after setting aside a certain amount for the key projects according 
to plan, all the rest can be sold in the market. 


There are now two different views on reforming the system of material control: 


First, classification of the products. The first part is under the category of 
unified distribution; the second part can be sold in the market after selective 
purchasing; and the third part can be totally sold in the market. This way of 
classification is likely to stifle market economy, because if one of the millions 
of types of capital goods--take rare metal for instance--comes under the category 
of unified distribution, the machinery industry enterprises using this type of 
metal will have to suffer, because in organizing production, they may be entirely 
helpless if they encounter the same difficulty as they did under the old system. 
Certainly, earmaking one type of machinery and power product (such as lathe) for 
unified distribution will also make it difficult for the units using these lathes. 
Second, classification of products according to different projects for which they 
are intended. After reserving the products for capital construction and major 
technical projects, all remaining means of production can be sold in the market. 
This was what happened in the trade fair and a good way to enliven economic work as 
well as a good orientation of restructuring the material control system. 


Furthermore, the trade fair raised the problem of restructuring the planning system. 


Based on consumer requirements, the machinery industry enterprises at the fair not 
only worked out plans to increase production for the current year, but also signed 
contracts for the next year as planned. State plans were also worked out for the 
next yvear as planned. State plans were also worked out for the next year on the 
basis of the contracts signed by the enterprises. Therefore, in the trade fair, 

the decision-making power of the enterprises in planning has actually been increased. 
At the same time, many new problems were brought to light concerning the restructur™- 
ing of the planning system. For example: 





l. Should state planning be classified as mandatory or serving the purpose of 
guidance? What are the differences between the two? How can plans to serve the 
purpo*e of guidance be worked out? How are the annual plans and the long-range 
plans reconciled? 


6 











2. Can the enterprises’ plans be based on contracts and forecast? How will fore- 
cast be made? 


3. How will the higher authorities assess the plans of the enterprises? What are 
the criteria for assessment? This and so forth. 


The trade fair also provided new experiences and new information for restructuring 
the financial systen. 


In the trade fair, when contracts were to be signed, some production euterprises 
noted the financial difficulties of their prospective customers and accepted the 
terms of installment payments or payment after delivery. This created a new 
financial aspect. 


The question of supporting industry in poor regions was brought into sharp relief 
at the trade fair. In addition to problems with poor management and insufficient 
publicity for their products, industry in poor regions also has real difficulties 
with transportation and other objective factors. How to supporc it financiaily 
has become an urgent problem for the departments concerned. 


Finally, the trade fair provided new information and raised new questions on the 
restructuring of pricing. 


Although the trade fair only permitted the downward fluctuation of prices to a 
certain extent, practice has proved that it helped promote competition among 
enterprises. Some enterprises even used "flerible prices," meaning the grant of 
quantity discounts, such as one price for the purchase of 5 sets and another price 
for the purchase of 10 sets. This wili help stimulate the demand and increase sales. 





Since the trade fair was a moving force in a nationwide competition, the prices of 
machinery and power products as reflected in the market will attract the attention 
of enterprises engaged in the same trade or producing related products. Thus the 
trade fair supplied a new source of information for an overall study of the price 
problem. How can prices be brought to a level epproaching the amount of socially 
necessary labor actually spent? How to utilize the law of value then? Study of 
these problems will help adjust prices in a planned and orderly way and then soive 
the problem of restructuring the system of pricing. 


At present, there is an urgent need to study the method of implementing the policy 
of good price for good quality in the market. In my opinion, market prices 
should be permitted to fluctuate to a certain extent. 


After all, this is the first instance of a trade fair serving as a means to draw 
capital goods into the market. Despite its gratifying success already achieved, 
there are still many problems--particularly the problem of the form of circulation 
for the means of production--to be further studied ii: practice as well as in theory. 


Also, precisely because this was the first instance, there will be repercussions and 
comments from many quarters. This should not occasion any surprise. The correct 
approach is to sum up experiences conscientiousiy and to continue the advance. 


(From "Selected Speeches" in ECONOMIC PROBLEMS FORUM FORTNIGHTLY No 38, 12 Sep 80) 
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RESPONSIBILITY FOR PROFITS, LOSSES DISCUSSED 


Beiging JINGJI GUANLI in Chinese No 11, 15 Nov 80 pp 26-88 


|"Restructuring of Management” forum article by Huang Jinzheo [7806 0093 2507): 
"Some Problems in Assuming Responsibility for Profits and Lo.ses Among Collective 
Industrial Enterprises in Cities and Towns") 


[Text] To suit the development of productive forces in urban collective industry 
and to accelerate the growth of collective economy, unified responsibility for all 
profits and losses has been replaced by the individual responsibility of the urban 
collective industrial enterprises for their own profits and losses after som ex- 
periments. The new system has aroused the enthusiasm of the enterprises and the 
workers and staff members as shown by the remarkable economic results. As investi- 
gations have revealed, since 42 enterprises of the second light industry system in 
a certain city assumed responsibility for their own profits and losses, their 
profice have increased every month, and their profits for the first half of 1980 
increased by 86 percent over those of the same period in 1979. To make this system 
an even greater success and to further promote the development of collective 
industry, the following problems should be studied and solved. 


I. How to Organize Production According to Demand 


Collective enterprises assuming sole responsibility for their own profits and 
losses enjoy relatively greater independence and sore leeway. Except for certain 
products related to the national economy and the poople's livelihood, which gust be 
included in the unified state plan, these enterprises are free to determine the 
quantities and types of goods to be produced according to the market situation of 
supply and demand and according to their own capability. They can take advantage 
of the “maneuverability of a small boat" to enliven the collective economy and 
promote production. However, since some enterprises fail to study the situation 
of social production and know nothing about market demands, they are still con- 
tinuing to produce at full blast what has already been overproduced. The main 
tendency now is toward: 


(1) Blind production. Some enterprises are producing blind)y and giving no thought 
to whether their products are saleable and whether the expecte. value can be 

realized. Some factories of a metal industry company in « certain city are pro- 
ducing cigarette lighters, padlocks, pliers and tools for carpentry and masonry. 





The commercial departments are already flooded with these goods and yet the factories 


are continuing to iacrea-e their production and adding to the stockpile. Since the 











over~stocking is holding up 4 huge amount of funds, reproduction cannot be carried 
out. According to information received, the circulating funds used by these enter= 
prises were increased from some 800,000 yuan by the end of 1979 to 1.57 million 
yuan by the end of April 1980--nearly a 10U percent increase. 


(2) Reckless production of new goods. Some enterprises regard the goods in 
temporary short supply as being in permanent short supply and treat the present 
minor demands as major demands. They are producing whatever is in demand and do 
not care whether their products can eventually be sold. A certain factory discover- 
ed the shortage of electric irons in the market and jumped to the conclusion that 
thie is the item in short supply. It concentrated ite resources on this line of 
production, but by the time their products were ready for sale, ele tric irons had 
already poured into the market from outside and what had been in short supply for 

a while was now in excessive oupply. The newly produced electric irons had to be 
sold at a high price but were poor in quality. Since they could not compete with 
the outside products, their production had to be discontinued. The enterprise then 
changed to the production of laundry machi es. Through tremendous efforts, laundry 
machines were finally off the production line. Since there was then no big demand 
for laundry machines in the market, it had to change its line of production again. 
Because of the wrong choices and the frequent changes, the means of production and 
labor power were aimlessly shifted from one line to another resulting in a tremen- 
dous waste of materials and manpower with no ultimate products being turned out in 
quantity. The enterprise had to sustain losses for some time. 





Duplicate factories and duplicate production. According to investigations, there 
is in » certain city an electroplating plant having a fairly high productive 
capacity but not always fully occupied. Some enterprises thought that electroplat- 
ing was highly profitable and hastily went into this business. According to 
incomplete statistics, there are now more than 10 electroplating factories in the 
same city causing great waste and serious environmental pollution. Again, glass 
is in short supply and not easily available in the market. Many units in various 
localities are now straining their resources to produce glass. In a certain city, 
a glass factory is now unable to produce sufficient glass to meet the local demand. 
However, it will be able to do so in 1 year provided 1 million yuan is invested to 
increase its productive capacity. Now four different units are building glass 
factories from scratch, and according to their designed capacity, their combined 
output will be more than 20 times the city's annual requirement. 


The products of collective industry are many and varied. Because of their complex 
nature, market regulation is in most cases necessary. Therefore, one of the pro- 
blems to be studied and solved after the use of market regulation is with the way 

to guide enterprises in their market activities, to regulate the deployment of 
social labor among various sectors in a rational and proportionate way, and to 
supplement planned regulation with market regulation. We may consider the following 
measures: 


1. Strengthening planning for guidance. In our country, planning is carried out 
for the purpose of guidance. To strengthen this type of planning, one of the 
important links is to form a national economic information center for the dissemin- 
ation of information on the number of enterprises producing the same type of goods, 
their productive capacity, the trends of their development, social needs and the 
possible changes, so that the enterprises can keep abreast of the situation of 








social production and demand and organize their production to meet the changes. At 
the same time, the local planning departments should adapt their work to current 
economic conditions, conscientiously study the new situation and carefully solve 
any problem that may crop up after the use of the market's regulative role. They 
will then be able to coordinate planned regulation with market regulation and 
promote social production. 


2. The enterprises themselves should aleo surmount the old barriers of state 
monopoly for the purchase and marketing of private enterprises’ products and adapt 
themselves to the new economic conditions which are subject to the regulative role 
of the market. They should be good at market forecast, go deep into the garket 

for investigations, work out plans to develop production, organize production 
according to the demand, and bring up 4 new generation of products in a planned way. 
They should also be able to “take one step and watch out for another,” or “doing 
one job physically and attending to another mentally" so as to avoid any rash 
action. 


Il. How to Handle the Problem of Collective Enterprises Bei: g Approached by the 
Departments in Charge in Pund Raising 


At present, some departments in charge of the second light industry system are 
collecting fees for the use of fixed assets and interests on the circulating 
capitals from the collective enterprises now assuming sole responsibility for their 
own profite and losses. Part of the funds thus raised are intended for some key 
projects for developing collective industry. According to a preliminary estimate 
by 42 enterprises of the second light industry system in a certain city, the amount 
of foes and interests handed over to the higher authorities amounted to one-third 
of the profits after paying the annual tax. Some departments in charge in the 
same system even raised the ratio of their own shares of the remaining profits 
after paying tax, and the portion which sho. ld be retained by the enterprises, had 
to go to the departments in charge. 


We feel that collective enterprises assuming responsibility for their own profits 
and losses should take care of their own financial affairs. After paying tax, the 
remaining profits should be retained to te used for expanded reproduction. If any 
enterprise is short of funds, assistance can be obtained from banks in the form of 
loans. However, the method adopted by the departments in charge for raising funds 
as mentioned above is tantamount to that of equalitarianism and indiscriminate 
requisition. This is an infringement on the rights of collective ownership. The 
fixed assets and circulating capital of an enterprises are formed through a rather 
complex process, but they generally consist of three different portions: The first 
portion comes from accumulation by the enterprise itself; the second portion was 
partly or wholly derived from the departments in charge when the system of unified 
responsibility for all profits and losses was in force; and the third part was 
built up by the departments in charge with funds from state investments. The first 
two portions are owned by the majority of enterprises, because the fixed assets 
and circulating capital are basicaliy built up through the enterprises’ own accumu- 
lations. Even though a portion of them was supplied to the enterprises by the 
departments in charge when the system of unified responsibility for all profits 
and losses was in force, the enterprises had to hand over their profits to the 
departments both before and after the supply of this portion. Judging from the 











overall situation, we can see that the amount handed over to the higher authorities 
has always been more than the amount returned, Therefore, each case should be 
treated on its own merit. In other words, for enterprises whose fixed assets and 
circulating capital have come from their own accumulations, or from the departments 
in charge when the system of unified responsibility for all profite and losses was 
inforce, no more fees or interests should be collected. As for those whose fixed 
assets and circulating capitals have been obtained from state investments through 
the departments in charge, fees and interests can be collected at a reasonable rate. 
Moreover, if the departments in charge want to build up funds to be used on key 
projects, they can make use of loans. The departments in charge or the banks can 
open special accounts for this purpose and set reasonable interest rates. In this 
way, the surplus funds temporarily unused by some enterprises can be pooled to 
develop production. 


III. How to Support Collective Enterprises Producing Minor Commodities 


Since the change of unified responsibility to individual responsibility for profits 
and losses, some collective enterprises have been unwilling to produce minor 
commodities. When 231 enterprises of the second light industry system in a certain 
province had assumed responsibility for their own profits and losses, the production 
of more than 40 varieties of minor commodities was discontinued. The main reasons 
were as follows: 


(1) Minor commodities generally bring little or no profit. When the prices of 
some raw and subsidiary naterials are increased and the ex-factory prices of these 
minor commodities remain unchanged, the value of these commodities becomes higher 
than their prices and the enterprises have to suffer losses. According to investi- 
gations, 18 collective enterprises in a certain city have suffered losses on 24 
different varieties of these minor commodities. These 24 varieties amounted to 15 
percent of their total production in the first half of the current year. 


(2) Prices for some minor commodities were originally set too low and have remained 
unchanged for many years. For some minor commodities, the price parity is irrational: 
The prices for large specifications, which can be easily processed, are set quite 
high while those for small specifications and ‘or consumption in large quantities 
are set too low. In the case of nails, for example, the price for small specifica- 
tions requiring complex processing and being consumed in large quantities, are low. 
The enterprises were unwilling to do this kind of business even under the system of 
unified responsibility for all profits and losses--whereby the losses tucurred would 
be made good by the departments in charge. After the change to the system of 
individual responsibility for profits and losses, under which the enterprises had 

to take all the losses, they are even more unwilling to produce “lose-money" goods, 
and many of them are trying to change to other profitable lines of business. To 

my knowledge, there are 13 such varieties of minor commodities which amount to 8 
percent of the total production of the same 18 enterprises in the first half of the 
current year. 


(3) Taxation is repeated. Some minor commodities need coordinating parts from 
external sources. Yet n» matter whether these parts are from internal or external 
sources, all products out of the specialized spare-part factory have to be ctaaed. 
They are to be taxed again later in ready-made goods. Thus the same spare part 
has to be taxed twice and this repeated taxation adds to the cost of production 
for minor commodities. 
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Minor commodities, though emall, are closely related to people's livelihood, 
Therefore, active measures should be taken to support collective enterprises in 
developing the production of minor commodities. The following factors may be 
considered: (1) Some overall planning can be made for the enterprises to produce 
minor commodities along with some other profitable items, Thus in addition to 
offsetting possible losses, these enterprises can count on some profits. (2) 
Aside from the portion for local consumption, all products can be sold through 
direct factory-store contacts. For procurement, it is also possible to change 
second level centers to third level centers, and the commercial unite should 
transfer part of the savings from the intermediary expenses to the industrial 
unite. (3) No tax should be levied on the coordinating parts, except for those 
purchased by the commercial units from the spare-part producing plants. (4) The 
departments concerned should reasonably adjust commodity prices according to 
established price policy. 


TV. How to Take Care of State, Enterprise and Individual Interests Simultaneously 


Since assuming responsibility for profits and losses, some collective enterprises 
are anxious to retain more enterprise funds and obtain more bonus. Thus in dealing 
with the relationship between the state and the enterprise, some of them have 
appropriated the bonus funds before paying tax. Others with a poorly organized 
fixed production quota have practiced the piece-work system without setting any 
limit. As a result, the payroll became doubled with no appreciable rise of labor 
productivity. In dealing with the relationship between the enterprise and the 
individual, some enterprises, hoping to arouse the workers’ enthusiasm with the 
grant of bonus, have set their own bonus rates and increased the amounts of cash 
awards. 


We all know that given a fixed amount of profits after paying tax, any increase in 
the bonus fund will be accompanied by a corresponding reduction of funds required 
for expanded reproduction. Some enterprises have failed to correctly handle the 
relationship between state, enterprise and individual interests and one-sidedly 
stressed individual and enterprise interests at the expense of state interests. 
This practice must be corrected. However, the popular impression of collective 
enterprises at present is that the tax rate is too high and the nontaxable portion 
too small. Since they have to hand over too much to the state and their financial 
burden is too heavy, the ente’ prises are unable to add to their accumulations and 
to expand their production iuis is specially true of some enterprises producing 
low-profit goods or selling them at cost. After paying tax to the state and 
handling over the administration fees to the departments in charge, they have not 
much left as a reward for their toil throughout the year. They are not only short 
of funds to renovate their equipment or to increase their productive capacity, but 
also unable to solve the problems of fringe benefits for their workers and staff 
members. This dampened the spirit of the workers and staff members and they have 
requested to be transferred to other enterprises which can make more profits. In 
accelerating the growth of collective industry, we must first treasure our wealth 
among the enterprises so that they can have more funds to increase their accumula- 
tions and to expand their production. Therefore, we should consider increasing 
the nontaxable portion and lowering the tax rate. Secondly, we should adopt more 
flexible policies. At present, no distinction is made among different enterprises 
in the payment of administration fees or in handing over to the departments in 
charge portions of remaining profits after paying tax, because there is only one 
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standard for collecting such payments. Therefore, we should take the same 
attitude as shown to the poor production teams in the countryside so that those 
enterprises producing less profitable or nonprofitable goods should pay less or no 
administration fees, or be allowed to hand in less or no remaining profite after 
paying tax. These measures will help them renovate their equipment and expand 
their production. 
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ECONOMIC PLANNING 


BRIEFS 


GUANGZHOU NATLONAL ADVERTISEMENT CONFERENCE--From 28 November to 5 December, the 
second national conference on advertisement work in some large and medium-sized 
cities was held in Guangzhou Municipality. The conference discussed how to 
strengthen the management of advertisement work. Attending were delegates of 
advertisement companies from 21 large and medium-size cities, including Beijing, 
Shanghai, Tianjin and Guangzhou, and people from Hong Kong and Macao advertisement 
circles. The conference discussed and adopted the draft regulations on the organi- 
zation of the Chinese Advertisement Joint Company and the draft regulations of the 
Chinese Advertisement Association. The Chinese Advertisement Association will be 
set up in Shanghai and all places can set up branch associations if their condi- 
tions permit. [HK200600 Guangzhou Guangdong Provincial Service in Mandarin 

1120 GMT 6 Dec 80 HK] 


HUBEI TOURISM FORUM--The National Forum on Tourism was held in Wuhan for 1 week. 
(Hong Jiao), deputy director of State General Touriso spoke at the forum, saying 
that it was necessary to educate people on tourism in order to promote tourism and 
that all departments concerned should pay attention to and support tourism. Tour- 
ism not only helps to speed up friendly relations between other countries but helps 
to create remittances to balance expenditures and provide more opportunities for 
employment. Tourism has greatly developed after the smashing of the "gang of four." 
(Wuhan Hubei Provincial Service in Mandarin 1100 CMT 3 Dec 80 HK] 


BEIJING TOURIST ECONOMY SOCIETY--Beijing, December 19 (XINHUA)--Tne Beijing 
Society for Tourist Economy, a popular~ sanization set up to research tourism 


in China was inaugurated at a cerem ~ e today. The society's charter says 
its task is to carry out investige . theoretical research into tourist 
economy in a spirit of "Letting a . d Schools of Thought Contend" so as to 


promote the development of tourism 1. we Chinese capital. With noted scholar 
Liao Mosha as its president, the society has an advisory committee and a 6l- 
member council of tourist workers, economists, and well-known figures in the 
art and cultural fields. The society plans to publish a magazine. Speaking 

at a ceremony, Vice-Premier Chen Muhua said that as a comprehensive undertaking, 
the tourist industry should promote the development of the economy and culture. 
She urged that more tourist guides be trained and tourist services further 
improved. [Text] [0W191318 Beijing XINHUA in English 1242 GMT 19 Dec 80) 
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FINANCE AND BANKING 


STIPULATIONS ON FOREIGN EXCHANGE INCOME PUBLISHED 
0W290820 Beijing XINHUA in English 0734 GMT 29 Dec 80 


[Text] Beijing, December 29 (XINHUA)--The Chinese government stipulates that 
all Chinese and foreign organizations and individuals in the People's Republic 
of China must sell their foreign exchange proceeds to the Bank of China. The 
stipulation is laid down in the "Provisional Regulations for Exchange Control 
of the People's Republic of China" promulgated by the State Council on Decem- 
ber 18, 1980 and published today. However, this does not apply to the cases 
otherwise stipulated by law or decree or in these regulations. 


Under the regulations, any foreign exchange required by Chinese and foreign 
organizations and individuals that sell their foreign exchange to the Bank of 
China is to be sold to them by the Bank of China in accordance with the quotas 
approved by the state or with relevant regulations. 


The regulations stipulate chat the circulation, use and mortgage of foreign cur- 
rency in the People's Republic of China are prohibited. Unauthorized sales and 
purchases of foreign exchange and unlawfully seizing possession of foreign ex- 
change in whatever ways and by whatever means are prohibited. 


Foreign exchange remitted from foreign countries or from the Hong Kong and Macao 
regions to Chinese or foreign nationals or stateless persons residing in China 
must be sold to the Bank of China, except the portion retained as permitted by 
the state. Chinese and foreign nationals or stateless persons residing in China 
are permitted to keep in their own possession foreign exchange already in China. 
But if they wish to sell the foreign exchange, they must sell it to the Bank of 
China. 


Foreign exchange remitted or brought into China from foreign countries or from 
Hong Kong and Macao regions by foreign nationals coming to China, by overseas 
Chinese and Hong Kong and Macao compatriots returning for a short stay, by 
foreign experts, technicians, staff members and workers engaged to work in 
domestic organizations, and by foreign students and trainees, may be kept in 
their own possession, or sold to or deposited with the Bank of China, or re- 
mitted or taken out of China. 


The regulations stipulate that Chinese and foreign nationals and stateless per- 
sons residing in China may apply to the local branch offices of the State General 




















Administration of Exchange Control (SGAEC) for the purchase of foreign exchange 
to be remitted or taken out of China, When approved, the required foreign 
exchange will be sold to the applicantea by the Bank of China. 


When foreign experts, technicians, staff members and workers engaged to work in 
domestic organizations require foreign exchange to be remitted or taken out of 
China, the Bank of China will deal with their applications in accordance with 
the stipulations in the contracts or agreements. 


Foreign exchange remitted or brought into China from foreign countries or from 
the Hong Kong and Macao regions by foreign diplomatic missions, consulates, 
official commercial offices, offices of international organizations and non- 
governmental bodies resident in China, diplomatic officials and consuls as well 
as members of the permanent staff of the above units, may be kept in their own 
possession, or sold to or deposited with the Bank of China, or remitted or taken 
out of China. 


No restriction as to the amount is imposed on the carrying into China of foreign 
exchange, precious metals and objects made from them, but declaration to the cus- 
toms is required at the place of entry. 


To carry foreign exchange out of China or to carry out of China the foreign ex- 
change previously brought in shall be permitted by the customs against certifi- 
ration by the Bank of China or against the original declaration form at the time 
of entry. 


To carry out of China precious metals and objects made from them or to carry 
out of China precious metals and objects made from them previously brought in 
shall be permitted by the customs according to the specific circumstances as 
prescribed by government regulations or against the original declaration form 
at the time of entry. 


Under the regulations, the carrying or sending out of China of Renmin bi checks, 
drafts, passbooks, deposit certificates and other Renmin bi instruments held by 
Chinese or foreign nationals or stateless persons residing in China, is not 
permitted, either in person or by others or by post. 
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FINANCE AN) BANKING 


INTERVIEW WITH BUREAU DIRECTOR ON EXCHANGE CONTROL REGULATION 
OW311828 Beijing XINHUA Domestic Service in Chinese 1213 GMT 29 Dec 80 


[Interview with Bu Ming, director of the State General Administration of 
Exchange Control, by XINHUA reporter--date and place not given) 


[Text] Beijing, 29 Dec (XINHUA)--Bu Ming, director of the State General 
Administration of Exchange Control, talked with this XINHUA reporter concern- 
ing the "PRC's Provisional Regulations for Exchange Control" issued by the 
State Council. 


He said: For a long time China has Lacked an overall, systematic law for con- 
trolling exchanges and China's exchange control work has been relatively 
loose. But in recent years, because of China's developing national economy 
and increasing economic contacts with foreign countries, China has felt the 
need to strengthen its exchange control measures. The Provisional Regulations 
for Exchange Control currently issued by the State Council has met the needs of 
China's socialist modernization program and the requirements of its legal 
system. Centralized state control and management has always been a principle 
guiding China's exchange control policy. With centralized control over a 
limited exchange resource, the state can effectively keep expenditures within 
this limit and use it on endeavors that are most needed in developing the 
national economy, improving the people's livelihood and promoting social con- 
struction. Practice has proved the validity of this principle. A majority of 
nations--particularly developing nations--have exercised control over their 
foreign exchange. Since China is still backward in production and needs a 
great deal of foreign capital to acquire advanced foreign technology and equip- 
ment for its modernization program, it is even more important for China to con- 
trol its foreign exchange well and use it wisely for a long time to come. Thus, 
the “regulation” stipulates that the principle of centralized state control 
and management of foreign exchange is commensurate with its legal system and 
is in the interest of the four modernizations. 


Regarding exchange control over state organs and enterprises and other units, 
he said: China is a socialist nation, all unit revenues and expenditures in 
foreign exchange must be included in state planning in order to strengthen the 
state's control over foreign exchange, insure the fulfillment of state economic 
plans and achieve a balance in payments in foreign exchange. Foreign loans to 
any localities, organs or enterprises comprise a part of the state's total 
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foreign debts and have a bearing on the balance of state exchange revenues 

and expenditures and on the state's international prestige as well. Besides, 
the international money market situation is very complex and unpredictable. 

A little carelessness can often result in losses. Therefore, the "regulation" 
stipulates that in accepting foreign loans, a domestic unit must first go 
through prescribed procedures for examination and approval. 


Regarding exchange controls over state organs and enterprises and other units, 
the "regulation" also prescribes four restrictive clauses, namely, no private 
keeping of foreign exchange by state organs or units; no deposits of foreign 
exchange in foreign countries; no direct use of exchange revenues as payments 
for expenditure in foreign exchange; and no borrowing or transferring of ex- 
changes from agencies set up by the state in foreign countries or from enter- 
prises and other units set up by the state in foreign countries, Hong Kong and 
Macao. These measures are necessary in order that the state can dictate the 
use of foreign exchange. Of course, if a special case arises where foreign 
exchange is really needed, it can be obtained with approval. 


Bu Ming said further: At present many people in industrial and commercial cir- 
cles in foreign countries are very concerned about measures for exchange control 
concerning joint ventures established with both foreign and Chinese capital. 
This is only natural, and the “regulation” has provisions in this regard. To 
encourage foreign investments, relatively flexible measures have been adopted 
in dealing with exchange revenues and expenditures of these enterprises so long 
as these foreign exchange activities are legal, but they must be subject to the 
supervision and inspection of exchange control departments. If the foreign in- 
vestors of these enterprises wish to send abroad the net profit they have earned 
after taxes, they can do so by following prescriptions in the exchange control 
regulation and making a request at the Bank of China. 


{[OW311830] Regarding the control over foreign exchange owned by individuals, 
Bu Ming said: Foreign exchange owned by individuals and kept inside China may 
be kept by the individuals as their personal possession. As for those Chinese 
now residing in China who had foreign exchange deposited in a foreign country, 
Hong Kong or Macao prior to the founding of the PRC, as well as for those re- 
turned overseas Chinese or compatriots from Hong Kong and Macao who had foreign 
exchange deposited in a foreign country, Hong Kong or Macao before their return 
to China, if they transfer their foreign exchange to China, they will be allowed 
to keep a greater portion of their transferred money in foreign exchange than 
previously permitted. Regarding foreign exchange remittances from abroad for 
individuals such as author's remunerations, monetary rewards, retirement pay- 
ments and lecture fees, the recipient will be allowed to keep a certain portion 
of their remittance in foreign exchange. Specifics in this regard will be 
listed in the details for implementation. 


Bu Ming added: The regulation will come into effect March 1981. There are 
still 2 months left to allow the various localities, departments and enter- 
prises to make ample ideological and organizational preparations. At the same 
time, to facilitate the implementation of the “regulation,” the State General 
Administration of Exchange Control will work out and publish the details for 
implementation prior to 1 March. 
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Bu Ming pointed out in conclusion: The circulation and use of foreign curren- 
cies in China will be strictly banned in order to maintain a unified Renmin bi 
market. No unauthorized agencies or individuals will be allowed to engage in 
trading of foreign currencies. No forms of unauthorized selling or buying of 
foreign exchange or evasion of foreign exchange settlements will be allowed. 
Any violation of the provisions of the "regulation" will be subject to punish- 
ment according to the seriousness of the offense. 
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FINANCE AND BANKING 


HONG KONG PAPER ON PRC CURRENCY DEVALUATION 
HK130303 Hong Kong HSIN WAN PAO in Chinese 12 Dec 80 p 2 
{"New Talk" column by Yang Chu: "Will the Renminbi Be Devalued"?] 


[Text] Beginning 1 January, when domestic enterprises in China calculate prices in 
foreign currency they will use the exchange rate of 2.8 yuan to the U.S. dollar. 
Some people think that this means that the renminbi will be devalued, but that is 

a misunderstanding. 


China's foreign exchange is handled in a unified way by the Bank of China. On the 
one hand, the Bank of China uses the exchange rate of around 1.5 yuan to the dol- 
lar in business transactions with foreign countries. On the other, domestic enter- 
prises use a different rate when exchanging foreign currency with the Bank of China; 
that rate is determined by foreign currency supply and demand. There is no direct 
connection between the internal conversion rate and the official foreign currency 
exchange rate. 








China's enterprises gain foreign exchange through the production and export of 
goods; at the same time they import foreign machinery and equipment for which they 
pay in foreign exchange. In the past the Bank of China mainly used price regula- 
tion in its overall handling of these transactions, so as to balance foreign 
exchange supply and demand. In order to encourage exports, the prices of products 
were fixed lower than their production costs, and the government provided subsidies 
to make up the deficit. 


In the wake of the reform of China's economic system, more local enterprises have 
acquired decisionmaking powers in gaining, retaining and using foreign exchange, 

so it is still more urgent to apply a relatively uniform exchange rate to calculate 
prices for each enterprise or for each product, instead of calculating this accord- 
ing to the amount of foreign exchange. 


To have the domestic conversion rate of the renminbi at one half of the interna- 
tional rate is of course aimed at encouraging the enterprises to increase exports 
and to go in for more careful calculation and strict budgeting regarding imports. 
In future the conversion into renminbi of the foreign exchange received in payment 
for each commodity will yield double the profit on domestic sale of that commodity. 














Has this situation arisea because China has an unfavorable foreign trade balance, 
and should one draw from this the conclusion that the renminbi should be devalued? 
Not so, because apart from commodity exports, foreign exchange income also comes 
in various invisible forms such as tourism, remittances from overseas Chinese, 
services and so on. According to the report delivered by Vice Premier Yao Yilin 
at the NPC session in August, total foreign trade value in the first half of this 
year showed an increase of more than 20 percent compared with the same period of 
last year, while foreign exchange income frow sources other than trade also rose 
relatively rapidly. 


As far as the domestic purchasing power of the renminbi is concerned, there is no 
pressure at all for devaluation. Since the state finances are in the red, prices 
of some commodities have increased, and so there is inflation. The Chinese Govern- 
ment currently hopes to reduce expenditure by cutting down on capital construction 
and to vigorously keep prices down in order to overcome the inflation problem. 
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FINANCE AND BANKING 


GOLD RESERVES OF $5-6 BILLION CLALMED 
Hong Kong TA KUNG PAO in Chinese 10 Nov 80 p 1 


{Report: “Yao Yilin Tells Japanese Economic Reporters: China's Gold and Foreign 
Exchange Reserves Now Amount to U.S.$ 5-6 Billion; Says There Is No Need for Concern 
About Rumor on Possible Devaluation of People's Currency From Such a Figure. China 
Is Contemplating Formulation of Anti-monopoly Law, Rationalization of Enterprises, 
and Carrying Out of Worker Dismissal System") 


[Text] According to a dispatch of the KYODO NEWS AGENCY from Beijing dated the 7th, 
Vice Premier and concurrently Chairman of the State Planning Commission Yao Yilin 

received a delegation of economic reporters from the KYODO NEWS AGENCY at the Great 
Hall of the People in the evening of the 7th; during che conversation, he revealed: 


1. China's gold and foreign exchange reserves currently amount to about U.S.§ 5-6 
billion. 


2. Along with the promotion of competition between enterprises, China is considering 
formulation of an anti-monopoly lav. 


When he discussed foreign exchange reserves, Yao Yilin said: "Recently our gold and 
foreign exchange reserves have amounted to U.S.$ 5-6 billion.” He stressed that, 

in his opinion, as far as one could see from such foreign exchange reserves, concern 
about possible devaluation of the People's Currency was not called for. 


The Chinese Government never publicly announced the figure of its foreign exchange 
reserves in the past. It was extraordinary, therefore, that Yao Yilin publicized 
a concrete figure this time. 


On the other hand, Yao Yilin also indicated that, “along with China's effort to carry 
out reforms in the enterprises, improve enterprise efficiency, vitalize management, 
and promote competition, it naturally is inclined at present to protect competition 
between the enterprises; but when competition reaches a certain degree, there would 
be need to impose certain limitations on large-scale enterprises." China is con- 
sidering the formulation of an anti-monopoly law; this indicates that China's policy 
is to allow a considerable amount of competition to take place between the enter- 
prises. This is a point worthy of note. 
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Besides, Yao Yilin aleo said: during the present period of economic readjustment, 
enterprises with low efficiency would close down or become absorbed by other enter- 
prises as offepring companies. 


This is indicative of China's positive posture in developing the rationalization of 
the enterprises. 


Concerning the workers, Yao Yilin said: “As for certain workers whose work results 
turn out to be rather bad, after the approval of the staff and workers congress at 
the given enterprise, they would be dismissed. This regulation was already carried 


out 2 years ago." This indicates that Ghina has already begun to adopt the dis- 
missal approach. 
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FINANCE AND BANKING 


"TA KUNG PAO' REPORTS ON REFORMING BANKING SYSTEM, STATE MINISTRIES 
HK200546 Hong Kong TA KUNG PAO in English 18 Dec 80 p 3 
["Economic Reform: The Structural Base of Modernizations" | 


[Excerpts] In the present stage of China's modernization, the emphasis is 
still very much on “readjustment, restructuring, consolidation and refore" 
as stated by Vice Premier Yao Yilin at the National People's Congress. In 
fact, it is now probable that the period of readjustment, originally planned 
to run through to the end of 1981, will last until 1983. 





On the surface, this may appear somewhat disappointing, and indeed, it would 
be desirable from the viewpoint of foreign trade to maintain some of the pro- 
jects which have had to be postponed or even sacrified. 


On the other hand, to proceed full speed ahead would exacerbate existing dif- 
ficulties in the economy and sabotage efforts at achieving fundamental reform. 
As Finance Minister Wang Pingqian pointed out, a great deal of damage had been 
done to the economy of China by Lin Biao and the gang of four. This damage was 
in part responsible for a budget deficit of RMB 17 billion last year. The need 
to phase out this deficit requires certain reductions in expenditure. Yao Yilin 
also pointed out that the percentage China is spending on accumulation is going 
down, a sign that the people's livelihood is being served by increased consump- 
tion. Furthermore, while heavy industry must continue to grow, more emphasis is 
being placed on light industry and agriculture, which had been neglected for a 
long time. 


At the heart of the economic reform is the concept of decentralization. A 
number of industrial enterprises in each province have been allowed a consider- 
able degree of autonomy. Previously, they received appropriations from the state 
to conduct their operations; any profits realized would revert to the state, 
while losses were made up by government subsidies. Under the new system, an 
individual enterprise is to be responsible for its own profits and losses. 
Profits are taxed at a reasonable rate, and the balance left to enterprise for 
reinvestment. On the other hand, losses gust be absorbed by the unit itself. 

So far,the method appears to be enjoying a good deal of success where it has 
been put into effect. 
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Reform also means change in the banking system. Indeed, changes have already 
begun to take place. A few years ago, China had only one bank, the People's 
Bank of China. Even the Bank of China, which operates internationally, fell 
under ite aegis. However, the Bank of China has been made an independent body, 
and the People's Bank has given birth to the People's Construction Bank of 
China and the Agricultural Bank of China. For the future, an export<import 
bank and an industrial and commercial bank are planned. When the structuring 
is completed, the People's Bank will have reduced its role to that of a cen- 
tral bank. 


The part played by the other banks will aleo be different. Inetead of acting 
as mere conduits for allocation of state funds, the bodies will become full- 
fledged lending institutions. This transformation from administrative unit to 
independent management unit will take place in the case of the People's Con- 
struction Bank in 1981. Already the bank has started setting up the machinery 
for feasibility studies of projects. Specialists and or departments will con- 
duct the studies--and bear the responsibility for their evaluations. 


All of these reforms bear the imprint of firm, decisive and imaginative State 
Council leadership under Premier Zhao Ziyang, and even the State Council itself 
is not exempt from reform. The current 36 ministries have become unwieldy. In 
order to remedy the situation, it has been proposed that some of the ministries 
be converted into commissions, which will be added to those which already exist 
as “super-ministries."” The commissions will take on administrative functions, 
while below them the ministries will become enterprises engaging in economic 
tasks. 


CSO: 4020 
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BANKING REFORMS INITIATED IN SICHUAN 
Beijing GONGREN RIBAO in Chinese 18 Oct 80 p 1 


[Report by correspondents Shi Shenhang [2457 4164 5300] and Tang Daiqing [0781 0108 
3237): “Sichuan Banking System Initiates Institutional Reforms at Selected Points 
for Experiment--Banks Are Changed From Public Institutions Into Entrepreneurial 
Institutions With the Right To Use and Adjust Deposits and Loans; Branch Banks Are 
Allowed To Draw Entrepreneurial Funds and Retain Portion of Profits; Situation of 
Eating From “the Common Pot" Is Changed, and Banking Work Is Rendered Flexible") 


{Text} In order to adapt to the needs of industrial, commercial and resource de- 
partments in carrying out economic and management institutional reforms, the Sichuan 
branch of the People's Bank of China has initiated institutional reforms at selected 
points for experiment throughout the provincial banking sysetm and achieved good re- 
sults; banking work has been rendered flexible. 


The management system of our current banking is a system relying mainly on the ad- 
ministrative approach and exercising its controls too rigidly; it no longer accords 
with the new situation of our four modernizations construction and the readjustment 
of our national economy. 


At the selected points for experiment, the Sichuan Provincial People's Bank has ex- 
panded their autonomy in respect to the planning and management of credit loans, the 
issuing of medium-term and short-term equipment loans, etc. For instance, in the 
past, basic level banks in various facilities had no right to use the deposits they 
absorbed, nor the right to adjust the surpluses and deficiencies between various 
loan funds. This year, a change was made to institute the new approach of “uniform 
planning, management by the individual level, a link-up between deposits and loans, 
and control over the differentials," so that, under the premise of not exceeding the 
total differentials between deposits and loans approved by the bank at the superior 
level, banks in various localities may exercise the right of making use of the de- 
posits received and thereby issue more loans if more deposits are absorbed; these 
banks therefore now enjoy the right to adjust various loan funds and are able to ad- 
just their use flexibly according to their respective local needs. 


In carrying out such institutional reforms at these selected points for experiment, 
the Sichuan Provincial People's Bank, in response to the ill practice of eating from 
"the common pot" in management in the past, also made a change to manage the banks 
by economic methods by turning them from public institutions into entrepreneurial 
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institutions, After realizing the relevant targets of economic auditing, the basic- 
level banks can now draw entrepreneurial funds. At the same time, branch banks can 
also retain a portion of the profits earned according to the ratio approved by the 
head bank and use it on banking business construction, collective welfare and rewards 
for staff and workers at their respective levels, so as to connect management achieve- 
ments closely to the economic interests of their staff and workers. 


At these selected points for experiment in carrying out such institutional reforms, 
the Sichuan Provincial People's Bank has achieved eminent results. Banks at various 
levels now enjoy a definite extent of autonomy in management; their enthusiasm in 
organizing and making use of loan funds has been greatly improved in comparison to 
the past; accumulated funds have increased, and working funds are now subject to more 
flexible use. From January to August this year, deposits absorbed by banks through- 
out the province increased by 20 times over those of the corresponding period last 
year. This year, banks throughout the province have arranged altogether more than 
300 million yuan of medium-term and short-term equipment loan funds to support the 
enterprises in the carrying out of 980 of their resource-tapping, renovation and 
transformation projects; among these projects, key support was supplied to 755 short- 
line ones such as light and textile industry and energy. Many projects supported by 
such loans have already achieved results in a short period. The Chengdu textile 
mill, while attempting to put out a new wool fabric with striped patterns, needed to 
transform its equipment; the bank issued a timely equipment loan of 220,000 yuan. 
After only slightly more than 1 month, the equipment was launched into production 
according to a schedule, and before long 190,000 meters of that wool fabric with 
striped patterns were produced and supplied to the market. The mill increased the 
value of its output by 420,000 yuan, and profit by 260,000 yuan, and thus speedily 
repaid the loan in its entirety. 


9255 
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FINANCE AND BANKING 


REGULATIONS ON EXCHANGE CONTROL IN JOINT VENTURES 
0W290710 Beijing XINHUA in English 0700 GMT 29 Dec 80 OW 


[Text] Beijing, December 29 (XINHUA)~--The Chinese government stipulates that 
all foreign exchange receipts of enterprises with overseas Chinese capital, 
enterprises with foreign capital and Chinese and foreign joint ventures, must 
be deposited with the Bank of China, and all their foreign exchange disburse- 
ments must be paid from their foreign exchange deposit accounts. 


The stipulation is laid down in the "Provisional Regulations for Exchange Con- 
trol of the People's Republic of China” promulgated by the State Council on 
December 18, 1980 and published today. 


The provisional regulations say that, except where otherwise approved by the 
State General Administration of Exchange Control or its branch offices, Renmin 
bi should in all cases be used in the settlement of accounts between the above 
enterprises and other enterprises and individuals residing in the People's 
Republic of China. 


Under the regulations, enterprises with overseas Chinese capital, enterprises 
with foreign capital and foreign partners in Chinese and foreign joint ventures 
may apply to the Bank of China for remitting abroad their net profits after tax 
as well as other legitimate earnings by debiting the foreign exchange deposit 
accounts of the enterprises concerned. 


The regulations also stipulate that staff members and workers of foreign nation- 
ality and those from the Hong Kong and Macao regions employed by these enter- 
prises may remit or take out of China an amount of foreign currency not exceed- 
ing 50 percent of their net wages and other legitimate earnings after paying 
taxes. 


CSO: 4020 
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FINANCE AND BANKING 


BRIEFS 


ANHUI FINANCIAL REVENUE--Financial revenue has been gradually increased since 
September this year. Financial revenue reached 1.87 billion yuan in Anhui Province 
in the first 11 months of 1981, fulfilling 94.02 percent of the annual revenue, or 
an increase of 0.73 percent over the corresponding period of 1979. Anqing and 
Fuyang prefectures overfulfilled the 1980 financial revenue by 6.29 and 7.83 per- 
cent respectively about 1 month ahead of time. [Hefei Anhui Provincial Service 

in Mandarin 1100 GMT 10 Dec 80 OW] 


RURAL SAVINGS DEPOSIT--Beijing, 13 Dec (XINHUA)--China's rural savings deposit has 
continued to increase this year. As of the end of November, the balance of rural 
savings deposit was 10.4 billion yuan, topping the same period last year by 4.1 bil- 
lion yuan, averaging 12.8 yuan of deposit per person in the rural areas. Time 
deposit accounted for 70 percent of the total, up 10 percent from last year. 
[Beijing Xinhua Domestic Service in Chinese 1245 GMT 13 Dec 80 OW] 


PRICE SOCIETY INAUGURATED--Beijing, 24 Dec (XINHUA)--The China Price Society was 
inaugurated in Beijing on 23 December. The guiding principle for the Price Society 
is: Organize and encourage members to actively study socialist price theories as 
well as Chinese and foreign commodity price systems, management systems and price 
structures so as to promote theoretical research of prices and the actual work of 
commodity prices in China and to accomplish the four socialist modernizations. 

The society elected Xue Muqiao as honorary president and Yu Guangyuan, Sun Yefang 
and Xu Dixin as advisers. Liu Zhuofu is the president and Li Gengxin and Peng 
Cheng are vice presidents. [Text] [0W251720 Beijing Xinhua Domestic Service in 
Chinese 1211 GMT 24 Dec 80] 





HUBEL FINANCIAL REVENUE--Hubei Province has overfulfilled the year's financial 
revenue quotas 1 month ahead of time. By the end of November, the province had 
already fulfilled 101.67 percent of the year's plan, showing an increase of 11.34 
percent over the same period last year. The province's industrial output has also 
increased. From January to November; the province's total production value in- 
creased by 18.9 percent over the same period last year. The amount of profits 
submitted to the state by the provincial state enterprises was increased by 13.9 
percent over the same period last year. All areas throughout the province have 
worked hard to provide more opportunities for financial revenue. [Wuhan Hubei 
Provincial Service in Mandarin 1100 GMT 7 Dec 80 HK] 
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JIANGSU BANKING SOCIETY=--The Jiangsu Provincial Banking Society has been established 
in Nanjing Municipality. Some 100 representatives attended the society's first 
meeting which was held in Nanjing from 6 to 10 December. This society will play an 
effective role in organizing as well as mobilizing all local banks in Jiangeu 
Province to better serve the needs of the four modernizations. [Nanjing Jiangsu 
Provincial Service in Mandarin 1100 GMT 10 Dec 80 OW) 


SHAANXI FINANCIAL DISCIPLINE=--The Shaanxi Provincial People's Government has de- 
manded that all departments seriously study the State Council's circular on finan- 
cial work in the last 2 months of the year, fully understand the importance of 
reducing deficits for stabilizing the national economy, and launch the masses to 
increase production and practice economy and boost output and revenue. Revenue 
departments must carry out a major inspection of tax collection. The Provincial 
Government will carry out no more expenditures this year except for disaster relief 
funds and other emergency spending. It is essential to observe financial and eco- 
nomic discipline. The following actions are forbidden: 1) Misappropriating state 
funds; 2) exceeding the stipulated jurisdiction in reducing or waiving tax; 

3) boosting production costs and expenses; 4) arbitrarily increasing the scope of 
retaining profit; 5) misappropriating loans; 6) arbitrarily increasing business 
expenditure; 7) indiscriminately paying out bonuses and subsidies; 8) expanding 
the scope and level of expenditure; 9) failing to account for expenses; 10) spend- 
ing money in bursts at the end of the year. [Xian Shaanxi Provincial Service in 
Mandarin 2300 GMT 8 Dec 80} 


SHANDONG CONSUMER CREDIT--In Shandong, the Jinan Municipal Trust and Investment 
Company under the Chinese People's Bank recently began to grant loans to workers 
to buy Taishan brand television sets from Shandong Television Set Plant. Enter- 
prises or organizations will apply for the loans for their workers. Anyone who 
wishes to buy television sets will have to pay only 30 percent of the price and 
then have the rest deducted from his wages in 20 yuan monthly installments. 
[SK151416 Jinan Shandong Provincial Service in Mandarin 2300 GMT 12 Dec 80 SK] 


EXCHANGE CONTROL LAWS--Beijing, December 29 (XINHUA)--The Chinese government 
today published the "Provisional Regulations for Exchange Control of the Peo- 
ple's Republic of China." The regulations, promulgated by the State Council 

on December 18, 1980, are formulated for the purpose of increasing China's 
national foreign exchange income so as to safeguard the rights and interests 

of the country. [Text] [0W290150 Beijing XINHUA in English 0138 GMT 29 Dec 80] 


NOTARIAL ACCOUNTANTS’ OFFICE--Shanghai, January 1 (XINHUA)—China's first 
Notarial Accountants’ office was officially inaugurated in Shanghai today. 

The office undertakes to provide advice and guidance to Chinese enterprises and 
joint ventures set up by China and foreign countries by helping them analyze 
their economic activities and work out measures to reduce cost and increase 
accumulation. At the same time, it is authorized to serve as the notary public 
in economic affairs, while overseeing the declaration of dutiable goods and 
handling registration of trademarks and patents on behalf of the government 
departments concerned. Mandated by government departments of finance, enter- 
prises and the people's courts, the office will also undertake to examine the 
accounts of parties involved in economic disputes to raise suggestions for 
arbitration. The office's 18 full-time and 12 part-time notarial accountants 
were appointed by the Shanghai Municipal Bureau of Finance, an organ direct!y 
under the municipal government. They work under a board of directors, of 
which 88-year-old Pan Xulun, a nationally-renowned expert of bookkeeping, is 
chairman. [Text] [Beijing XINHUA in English 1204 GMT 1 Jan 81 OW] 
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ANALYSIS, COMPOSITION OF CHINESE CRUDE OIL 
Beijing SHIYOU XUEBAO [ACTA PETROLEI SINICA] in Chinese No 1 Jan 80 pp 92-105 


[Article by Lu Wanzhen [7120 1238 3791] and Zhang Shouzeng [1728 1108 1073) 
of the Research Academy of Petrochemical Processing Science: "Characteristics 
of the Composition of Chinese Crude 011") 


[Text] The numerous differences in the properties of petroleum from various 
parts of the world are mainly attributed to the differences existing in the 
structures and proportions of hydrocarbons, sulfur contents, nitrogen contents 
and metallic derivatives. Thus, the composition of petroleum is the most 
essential and most basic factor determining the properties of various petroleum 
fractions. This article summarizes the characteristics of the composition of 
Chinese petroleum, and it is hoped that it will serve as a useful reference for 
finding out about the oil refinery technologies and properties of oil products 
in our country. In order to give the reader a better idea of the results ob- 
tained through analyses, a brief description of the methods employed in analy- 
ses is presented, and several world crude oils are compared. 


I. The Specific Gravities of Chinese Crude Oils and the Distribution of Various 
Direct-Distilled Fractions 


Specific gravity is a relatively important property of crude oil, and is often 
used to indicate whether a particular petroleum is light or heavy. But differ- 
ent kinds of hydrocarbons have different specific gravities, and even if crude 
oils with different compositions have the same specific gravity, their direct- 
distilled fraction contents or reali boiling point curves may differ greatly. 
Thus, besides specific gravity, the distribution of fractions in crude oil is 
another important property of petroleum. The distribution data of various 
direct-distilled fractions are often obtained by conducting the distillation 
in three separate stages with a distillation column which has approximately 15 
theoretical trays and a reflux ratio of approximately 5:1. The first stage is 
known as normal pressure distillation (first cut--200 degrees Centigrade); the 
second stage consists of vacuum distillation at pressures below 10 mm Hg; the 
third is vacuum distillation below 2 mm Hg without the use of a feed tower. 
Throughout the entire process, the temperature inside the distillation still 
is not allowed to exceed 350 degrees Centigrade so as to prevent cracking. 
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Table 1 shows the specific gravities and percentages of various direct-distilled 
fractions in 21 Chinese crude oils. For comparison, the fractions are divided 
into 4 categories: gasoline, first cut--180 degrees Centigrade; diesel oil, 
180-350 degrees Centigrade; vacuum dintilled oils, 350-500 degrees Centigrade; 
residuum, »500 degrees Centigrade. From the data in the table, it can be seen 
that the specific gravities of Chinese crudes are over 0.86. According to the 
world oil guide published in the 1976-1978 issues of YOUQI ZAZHI [OIL AND GAS 
JOURNAL], 44 out of 102 exported crudes have specific gravities over 0.86. 

Thus, as far as specific gravity is concerned, Chinese crude oils tend to be 
heavy, but not the heaviest. 


Due to their high contents of paraffin hydrocarbons [alkanes] and low contents 
of aromatic hydrocarbons, Chinese crudes are also characterized by relatively 
high contents of residuum and relatively low contents of gasoline as cowpared 
with foreign crudes of approximately the same specific grevity. At present, 
most of the crude oils inour country contain between 35 to 50 percent residuum, 
e.g. Daqing's crude oil contains approximately 40 percent residuum, Shengli's 
crude oil contains 45-50 percent residuum, crude oils produced in north China 
contain approximately 40 percent residuum, Dagang crude contains less than 28 
percent residuum. The table also includes the specific gravities and direct- 
distilled fraction contents of crude oils from four different foreign countries; 
as Minas petroleum is also paraffin-base crude, it can be readily seen from the 
table that its composition is very similar to that of Chinese crude oil as far 
as gasoline and disel oil fractions are concerned. But due to its relatively 
small specific gravity, Minas crude has relatively low residuum content but 
slightly higher gasoline content. Although the specific gravities of Kuwait 
and Chinese crudes are very close, Kuwait's gasoline/diesel yield is more than 
15 percent higher than Daqing's, and its residuum content is below 12 percent. 
The specific gravity of crude oil from California's Wilmington Oilfield (0.913) 
is 0.012 greater than that of Shengli's mixed-base crude (0.901), but its gaso- 
line yield exceeds that of Shengli crude. 





Il. Composition of Gasoline 


In recent years, the chromatographic method is commonly used in analyzing the 
composition of gasoline fractions in crude oils (1). Table 2 shows the hydro- 
carbon compositions of gasoline fractions distilled from chief Chinese crudes. 
From the data in Table 2, it can be seen that the direct-distilled gasoline 
fractions in the chief crudes are not only high in normal paraffins, most of 
them also contain more than 40 percent naphthenes [cycloparaffins] (with the 
exception of Yumen's direct-distilled gasoline which only has 29 percent). 
Table 3 shows the results of quantitative tests determining the monomer hydro- 
carbon composition of several kinds of direct-distilled gasoline fractions. 
From the results of monomer hydrocarbon analysis, it can be further seen that 
Chinese direct-distilled gasoline fractions not only contain relatively high 
contents of naphthenes, their cyclohexane/cyclopentane ratios are well over 1 
‘Table 4). It is conceivable that the cyclohexane content would become even 
greater as the gasoline's boiling point rises. Thus, it is easier to procure 
aromatic hydrocarbons when the gasoline is reformed. From the data in Table 3, 
it is obvious that besides the common types of paraffin hydrocarbons, naphthenes 





and aromatic hydrocarbons, Chinese gasolines also contain several kinds of dicy- 
cloalkanes, such as dicyclo [3,3,0] octane, transdicyclo [4,3,0] noname, etc. 

In recent years, such dicycloalkanes have also been found in foreign crude oils. 
As shown in the second row of Table 4, direct-distilled gasolines are high in 
isoalkanes (isoparaffins) with only one methyl radical branched chain, which 
also seems to be the universal pattern of monomer hydrocarbon distribution in 
gasolines. Thus, in computing the various proportions of naphthenes in Table 4 
with the data provided in Table 3, whenever naphthenes and isoalkanes could not 
be differentiated in a given group, the results were totally calculated in terms 
of naphthenes on the assumption that there was only a minimal amount of multiple 
branched chain isoalkanes. 


IIL. Composition of Kerosene and Diesel Oil Fractions 


Generally, the mass spectography method is used in analyzing the composition of 
diesel oil fractions (4). Prior to mass spectrographic analysis, the oil sample 
is first subjected to column chromatography which separates the sample into 
aromatic hydrocarbons and saturated hydrocarbons, using silica gel as absorbent. 
Table 5 shows the results of mass spectrographic analyses of kerosene and diesel 
oil fractions in all kinds of crude oils; the normal paraffins were obtained 
through gas spectrography. Table 5 also shows the group compositions of diesel 
oil fractions in crude oils from Minas and California. By comparing the group 
compositions of Chinese and Ca!ifornian diesel oil fractions (200-342 degrees 
Centigrade), it can be seen that the diesel oil fractions in Chinese crude oils 
are very high in paraffins, of which 23-41 percent are normal paraffins (slightly 
less normal paraffins in Daqing's diesel oil), but Chinese crudes contain rela- 
tively low contents of aromatics and naphthenes. The paraffin hydrocarbon con- 
tents in the diesel oil fractions of Chinese crudes are still relatively high 
even when compared against the diesel oil fractions of Minas crude (177-343 
degrees Centigrade). 


Table 6 compares the n-paraffin hydrocarbon contents in diesel oil fractions, 
crude gel points and crude wax contents. As indicated by the data in Table 6, 
due to the fact that crude oils from both Shaangan No 1 and South Xinjiang's 
Kalpin No 1 Key Well contain large quantities of light fractions. Nonetheless, 
they still contain extremely high contents of normal paraffins in spite of the 
relatively low gelation points and high wax contents (Shaangan No 1 crude oil 
contains nearly 30 percent normal paraffins; the crude oil from Kalpin No 1 Key 
Well contains more than 50 percent normal paraffins). Moreover, at temperatures 
below 300 degrees Centigrade, Shengli's diesel oil contains slightly less normal 
paraffins, whereas at the temperatures of 300-350 degrees Centigrade, its normal 
paraffins reaches as high as 36 percent. 


In the course of diesel oil composition analyses, it was also discovered that 
north China's crude oils were very rich in pristane (2, 6, 6, 10, 14-tetramethyl 
pentadecane) and phytane (3, 7, 11, 15-tetramethylhexadecane), especially the 
latter. Table 7 shows the contents of these 2 kinds of saturated polyisoprenes 
in 250-300 degrees and 300-350 degrees Centigrade fractions of several kinds of 
crude oils. Im Yaling crude oil, the contents of such compounds as phytane alone 
account for as much as 2.3 percent (of the crude); moreover, phytane accounts 
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for nearly one-fifth of 300-350 degrees Centigrade fractions. Although the 
crude oil flowing in the Ren-Cang pipeline is not purely Renqiu crude, the 
latter actually accounts for a relatively large proportion. Based on the fact 
that the phytane content of the crude oil running through the Ren-Cang pipe- 
line is as high as 1.8 percent, it is quite possible that Renqiu crude is 

also very high in phytane. From reference materials and reports, it is found 
that the pristane and phytane contents of crude oils from other parts of the 
world are equivalent to those of Daqing oil, i.e. roughly between 0.1-0.5 
percent. 


As Chinese crudes contain a lot of normal paraffins, they are also rich in 
monomer n-paraffins. For example, in Yanling crude, both Co9 and Co, normal 
paraffins account for approximately 1.0 percent (of the crude); in Daqing 
crude, C;7 and C;, normal paraffins account for roughly 1 percent of the crude. 
In Kalpin Key Well No 1 crude, both C;» and C13 normal paraffins account for 
approximately 3 percent. In Shaangan No 1 crude, the C)9 n-paraffin content 
accounts for less than only 1 percent. Thus, one of the chief characteristics 
of our country's crudes lie in the relatively high percentages of such monomer 
hydrocarbons in the crudes. 


IV. Composition of Vacuum Distillate Oils 


Vacuum distillate oils can be used as cracking stock. Table 8 shows the proper- 
ties and compositions of cracking stocks from various kinds of crude oils. The 
structural group compositions in Table 8 were obtained through refractive index-- 
specific gravity--molecular weight computation. The wax contents came from 
solvent dewaxing, and contained small quantities of oil. For comparison against 
the results of foreign analyses, Table 9 provides the results of mass spectro- 
graphic analyses, and includes data on vacuum distillate oils from Minas and 
California. From the group composition data in Tables 8 and 9, it is evident 
that with the exception of Gudao crude, China's crude oils generally yield 350- 
500 degrees Centigrade fractions characterized by rich wax contents, low 

specific gravities, low sulfur contents, low aromatic hydrocarbon contents and 
rich contents of saturated hydrocarbons. Comparatively speaking, the correspond- 
ing fractions of Minas crude are quite close to the composition of Chinese crudes. 
Conversely, the composition of Californian crude is vastly different from the 
common types of Chinese crude oils, but it could be slightly closer to Gudao 
crude. At present, due to discrepancies in analytical methods, it is still 
difficult to come up with any definite comparisons. 


V. Composition of Residuums 


Due to their complicated composition, it is even more difficult to conduct com- 
position analysis. Moreover, the contents of various residuum components are 
also linked to the depth of distillation. For a given crude oil, increases in 
distillation temperature and depth not only cut down saturated hydrocarbons in 
residuums, but also cause corresponding rises in resin and asphaltene contents. 
For comparison, Table 10 shows the results of analysis on the saturated hydro- 
carbons, aromatic hydrocarbons, resin and asphaltene contents of residuums above 




















500 degrees Centigrade which had been distilled from crude oils produced in 
major Chinese oilfields. In the course of analysis, emphasis was placed on 
making widest possible use of international common methods. For instance, 

in determining the asphaltene contents, analysis was based on the International 
Standardization Organization's (ISO) explanation: "wax-free components unsolu- 
ble in normal heptane but soluble in benzene" by adding normal heptane approxi- 
mately 30 times the oil sample, and allowing the asphaltene to precipitate 
before determining the quantity of asphaltene. After separating the asphaltene 
components, the absorption chromatography method was used for analyzing satur- 
ated hydrocarbons, aromatic hydrocarbons and resins, using aluminum oxides 
containing 1 percent water as absorbent. The chromatographic column was kept 
warm by circulating water maintained at 50 degrees Centigrade, and the ratio 
between aluminum oxide and oil samples ranged from 40:1 to 100:1. First, 
petroleum ether was used to elute the saturated hydrocarbons; then, ethanol- 
benzene mixture was used to detach the resin. To compute the percentage of 
each fraction, it was necessary to remove the solutions by evaporation and 
drying the fractions. 


From the data provided in Table 10, it can be seen that most of China's crude 
oils contain only very minimal amounts of asphaltene (normal heptane method). 
Gudao residuum is the only kind that contains 8 percent asphaltene; the other 
residuums contain less than 2 percent asphaltene. As compared with foreign 
residuums which approximate in resin content, Chinese residuums have very 

small asphaltene/resin ratios. The chief components of Chinese residuums are 
saturated hydrocarbons, aromatic hydrocarbons, and resin. In Daqing and Henan 
(Wenlin) residuums, the three components are almost equally distributed, each 
accounting for approximately one-third. Shengli and Renqiu residuums contain 
less saturated hydrocarbons than Daqing residuum, and Gudao residuum contains 
even less saturated hydrocarbons. Shengli, Renqiu and Gudao residuums are high 
in resin which account for nearly one-half. Shaangan No 1 residuum is character- 
ized by the fact that it contains the most saturated hydrocarbons, but slightly 
less resin. Figure 1 is a schematic chart showing the contents of each component 
in various residuums. 


In addition, based on the carbon content (C2), hydrogen content (HZ) and 
carbon/hydrogen ratio, it appears that the residuums of China's major oil- 
fields contain more hydrogen than foreign heavy residuums are low in C/H ratio 
and asphaltene. This characteristic may be conducive to indepth processing of 
Chinese crudes. 


VI. Noncarbon and Nonhydrogen Contents in Chinese Crude Oils 


Although carbon and hydrogen elements account for 95-99.5 percent of petroleum, 
and other elements such as sulfur, nitrogen, oxygen, and small quantities of 
phosphorus, arsenic, vanadium and nickel account for only 0.5-5 percent, the 
noncarbon and nonhydrogen elements all exist in petroleum in the form of hydro- 
carbon derivatives; thus compounds which carry such elements account for a much 
larger proportion. There is a relatively great difference between their proper- 
ties and those of pure hydrocarbons, which greatly affects the nature and pro- 
cessing of petroleum. The noncarbon and nonhydrogen contents in petroleum have 
always been a problem of considerable interest to petroleum researchers. 
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Such classical wet-chemical methods as tubular furnace combustion for sulfur 
determination and the Kjeldahl method for nitrogen determination are chief means 
for determining noncarbon and nonhydrogen elements. But with the development of 
all sorte of processing technologies, there is need to come up with faster and 
more accurate ways of determining low-content noncarbon/hydrogen elements in oil 
products. There are quite a few circumstances under which the original wet~- 
chemical methods become ineufficient. At present, the microcoul~ .b method (for 
determining sulfur and nitrogen), atomic absorption or colorimetric method 

(for determining metallic contents) are more popular. 


Table il shows the contents of noncarbon/hydrogen elements in Chinese crude oils, 
ae well as the highest and lowest contents in crude oils from other parte of the 
world for comparison. From the data, it can be seen that most of the crude oils 
in our country are very low in sulfur--almost as low as crude oils with the lLow- 
est sulfur contents in the world. Even those Chinese crude oils which are rela- 
tively high in sulfur merely amount to two-fifths of the world's highest sulfur 
contents. According to reference materials (1), 20 out of 104 exportation 
erudes around the world have sulfur contents equal to or more than 2.0 percent. 
But Chinese crudes tend to be high in nitrogen. According to data on the nitro- 
gen content of 210 crude samples (reference 7), there are only 31 crudes with 
nitrogen contents over 0.3 percent, which means that most of the crudes in our 
country contain more than 0.3 percent nitrogen. 





Chinese crudes are all very low in vanadium, but slightly higher in nickel. As 
shown in Table 12, Chinese crudes have much higher nickel/vanadium ratios than 
foreign crudes, and nickel has greater influence than vanadium. Moreover, 

Daqing crude's arsenic content is approximately five times higher than Louisiana's 
(which probably contains the highest arsenic content in the world) which is quite 
rare. 


VIl. Characteristics of Chinese Crude Oils 


Summing up the preceding data on various compositions, we find that most 
Chinese crude oils have the following characteristics: 


i. Give relatively low yields of light oils but high yields of cracking feed- 
stocks and residuums. 


2. Rich in paraffins, especially normal paraffins, and therefore high in wax, 
low in aromatics, have high H/C ratios, and their gasoline fractions tend to be 
high in naphthenes. 


3. Their residuums are low in asphaltene and have very low asphaltene resin 
ratios. 


4. Low in sulfur but tend to be high in nitrogen. 


5. Very low in vanadium, moderate in nickel, but high nickel/vanadium ratios. 








Besides the preceding types of crudes, China aleo produces emall quantities of 


crude oils with relatively unique properties and fall into the following two 
categories: 


The first category consists of light crude oils, e.g. crudes from South Xin- 


jiang's Kalpin Key Well No 1, Baxian, Shaangan No 1, Leng Hu [Cold Lake], and 
Henan (Wenliu). 


The second category consists of crudes with low melting points, high specific 
gravities, and high in resin. For inetance, Heishan and Karamay No 3 low melt~- 
ing point crudes, Dagang's Yangsanmu crude, and Shengli's Gudao crude are all 
suitable for producing low melting point products and bitumen. The curves in 
Figure 2 show the relations between the mid-boiling points and densities of the 
fractions distilled from the preceding crude oils. The relation between the 
mid-boiling points and melting pointe of the preceding crude fractions are shown 


in Figure 3, which also includes the relation curves of Daqing crudes' various 
fractions for comparison. 
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Table 1. Specific Gravities and Direct=Distilled Fraction Contents of Crude 
Oils From Various Oilfields 
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— *2 oi} tien O11 Res ithe 
© ~100C | 10> Oe 350 - 500°C > pe'e 
No Oilfield ay wt % wt “ wt 4 wt i 
i Daqing (Sa'ertu) O.ae 5 so ‘o.4 Le aah 
2 Daqing (Lamadianzi) © boos — Th ee nh "| ke 
3 Fuyu 0 bie 7 20.6 10 7 1 
4 Shengli (Mixed) om ‘1 pe | 8 | one 
* ee eS  s£ +.—-|-—- — 
5 Shengli (Binnan) O.% | 3 ; aa (350 4n0°e) (aero) _ 
6 Shengli (Gudao) | 86H is —A 66.2 
? North China (Renqiu) om | 7 —1— a | mh 
8 North China (Yanling) | ont 16 1.3 13.9 as 
9 North China (Baxian) | on8 ne 16.5 3 15.9 
| oo 5 _Be | = 
10 Dagang ous 4 27.1 4 m7 
ll Northeast No | 0.6 0 6.6 "ee ee : 79 
ee lS oe 1, == |. 
12 Karamay fae | et | 8 casemate) | (> ane'e)_ 
13 Karamay A nd melting 0.8773 o.1 6.2 27.0 a7.7 
14 Met youshan ö— ere ee ee 
‘ ~ 40°C 
15 in Key Well No 1, — — —— —— 
Southern injiang om | ue | we (3e~ ene) | (> 470°C) 
16 Wuqi (Five Seven) cams | 10.0 4.5 20.6 45.0 
i? Yumen (Laojunmiao) 0.866" 12.3 ye a Tee 
18 Shaangan No | . — i , = at =o Lt oa 
[Shaan=Shaanxi Gan=Gansu) | °*** | 88 | 
19 Nanyang eae] | 8 | case tnorey | c>anerey _ 
: 60 5.6 
= lage _. =o. 100 | caso~ snore) |_(> 380°C) _ 
21 Henan No 1 | oon 76 30.1 28.6 2.9 
| —— — ws 
22 Kuwait (13) | ay ie. 2.3 | 2. 92.2 
—s. — — 
23 Algeria (Hassi Messao | @ 31.0 99.2 97.3 0.6 
a. — — — — 
24 Indonesia (Minas) (ay) 1.9 27.2 7.4 33.0 
25 United States — — — —— — 
(Wilmington, California) | 0.008 (fe ~200°C) (00~ 900°C) | (380~-429°) (passe) 











fe = first cut Note: The gross yields of foreign oils are 
less than 100 percent; the differences 
are C3 and C4 contents. 








Table 2. Hydrocarbon Composition of Gasoline Fractions (wt percent) 





Boiling Polnte Paraffine Naphthenes Aromatics 





Oilfields 
(Centigrade) = = 4a. 
Daqing 60 = 145°C 8 15 43 4 
inp - 200°C 57 9 4 
Shengli 60 = 145°C 17.5 32.5 42 8 
60 - 180°C 49 42 4 
Reng iu IBP =~ 145°C 56 42 2 
Dagang 1BP 145°C 18.5 22.5 47 12 
60 180°C 8 46 16 
Liaoning No 1 IBP =~ 145°C be) 54 ll 
Ka ramay 1eP - 200°C 58 33 9 
Yumen ipP - 200°C 62 29 9 
Kalpin Key Well No 1 
South Xinjiang 1sP = 200°C 72.9 22. 4, 
Kuwait 40 = 200°C 70 21 4 
Minas 16 = 206°C 59 40 l 
Wilmington, California, 
U.S.A. 50 - 210°C 35 54 ll 
Pennsylvania, U.S.A. 40 = 200°C 70 22 8 
Iran 45 = 200°C 70 21 9 
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Table 6. Normal Paraffin Contents in Diesel O11 Fractions and Wax Contents 










































































in Crude Oils 
» “ d eee wR MH (HK) 
be a (8m om | t00~ 280% 90~ 300° | — 
(1)* @ rT 258 sa~ 39D 40 4240 
e)— WwW oe 14.6 12. 200~240°C) | 20.0(240~ 300°C) 4.0 
— ‘ff 4 16 22.8 26.6(180~250°C) | 33.0(250~320°C) = 
4)a & % 20.5 6.1 39.4 %.6 
(S) at—9 7 10.2 28.1 23.6 “4.8 
(6) Mmauen4 ‘ 5.8 64.7 $3.4 17.6 
(7) 2am 32 20 - - - 
(s)n mae “178 - — — 
O @ Determined through molecular sieve absorption method. 
Key: 
(1) Daqing a. crude oil 
(2) Shengli b. melting point 
(3) Renqui c. wax content 
(4) Yanling d. n-paraffins in diesel 
(5) Shaangan No 1 oils (wt percent) 
(6) South Xinjiang's Kalpin Key Well No 1 
(7) Minas 
(8) Kuwait 
Table 7. Pristane & Phytane Contents in Various Kinds of Diesel Oil 
Fractions 
va ae | 250~300°C b woc~soc eee | & Gd 
nn —_ 
Cvmocax) “SmmEN) | SmoceN) | mMCee) | smMCRX) 
Seee |) 68 os 3.6 rae ee 
(ai)* © m @) ba Oe 19.6 1.96 | 2.3 
ee ae we eee 64 0.32 
(errr hm a@| 0.59 0.05 2.97 0.32 0.37 
nt? ae ee os: | 0.07 0.13 
(3)* & Me ous | los 0.80 0.06 0.09 
— — — — — — 
JJ. Oe m @ soz )0C | 4.04 0,41 0.60 
(4) e-em Ne ot | oe 7 14.45 1.47 1.84 
Key: 
(1) Yanling a. crude oil 
(2) Shaangan No 1 b. 250-300°C fraction 
(3) Daqing ce. 300-350°C fraction 
(4) Ren-Cang Pipeline - total 


d 
e. (wt percent) of fraction 
f. (wt percent) of crude 

g. pristane 
h. phytane 
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Table 9. Results of Mass Spectrographical Analysis of Vacuum Distillate Oils 





































































sc 2a a P th |350~ S00°C 343~427°C 1427 ~ $10°C)343~ 427°C|427~510°0 
Sik i | 62.2 | a7 | ae | seo 46 2 | 3 
Mew | a2 | see | eo | os | oer | ase | ae | 8 
1)-# eR 17.6 5.3 10.0 10.1 17.0 23.0 n) 5 
Cc) mM 48.6 4.4 10.9 $.4 6.6 10.9 J J 
3)25648 44, 59 7.3 8.7 12.6 n.d A 4 
4) meee 3.6 16.7 7.8 96 — 10 1S 
C KU bm a 2.1 — 3.8 — — J u 
"en a3) 93 | a2 | cs | or | nos | se | ae 
* z iA 20) 7A 4.0 28 | 28 7 3 
2) 0.2 3.1 4.1 1.6 1.7 1.8 7 ‘ 
3)r eRe 0.3 2.8 3.1 1.7 0.8 0.9 5 ‘ 
4)n 2 0.1 1.9 2.6 0.5 3.4 2.8 12 10 
S)eu nes 1.6 7.4 10.3 13.6 2.0 2.0 2 19 
6)a Ex J — 0.9 - - — — 
(Thue | 03 | O« | os 0.4 ~ - ‘ ‘ 
hm — | = | a2 | a2 | =- | = | - — 
La | ) Hale CO; MRP VT | €3) | cs) | Cs) 
Key: 
1. Composition: 2. Oil Samples: 
a. chain paraffins a. Kalpin Key Well No l 
b. total naphthenes b. Renqiu wax-base oil 
(1) 1l-ring naphthenes c. Shengli wax-base oil 
(2) 2-ring naphthenes minus 4 lines 


(3) 3-ring naphthenes u. Ba Xian mixed-base oil 
(4) 4-ring naphthenes e. Minas 
(5) maphthenes with 5 or more rings f. Minas 
c. total aromatic hydrocarbons g. California, U.S.A. 
(1) alkyl benzenes 
(2) hydrindenes 
(3) dicycloalkyl benzenes 
(4) naphthalenes 
(S) multi-ring aromatics 
(6) undetermined 
(7) thiopenes 
d. resins 


3. Data Source 
(*) Inside information, Research Academy of Petrochemist ry 
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Table 10. Composition of Residuums Above 500 Degrees Centigrade (wt percent) 




















* fe wu wofem «Pore 
Sma Ar / n c% H% C/H 
% (SS) % (ADT % ORD] % CAT) 
1 x 64 36.7 33.4 29.9 <0.1 <0.03 86.6 12.6 6.9 
2. B® 21.4 1.3 45.7 1.6 0.036 | 685.6 1.6 7.4 
3. & & 22.6 24.3 $3.1 <0.1 <0.02 65.45 12.08 7.07 
4. & & n.o | (342 46.8 8.0 0.17 83.9 1.3 7.4 
5, ats “1.40 | 34 27.2 0 o ~ - 
6. x A = - — = — 86.46 12.48 6.9 
7. “a? 34.3 33.7 32.0 0 0 86.3 12.4 7.0 
8, 2am 57.5 28.8 11.0 1.4 0.13 86.3 12.4 7.0 
9, aan 16.9 52.8 24.0 6.3 0.26 83.6 10.3 8.1 
10, BASRh | 7.8 34.0 41.8 16.4 0.39 82.6 10.4 7.9 
ll. moran a? S~15 | 30~45 | 30~45 | 5~20 = - - — 
































12. © ARHRERAUAHERHR. 





Key: 

l. Daqing a. crude oil 

2. Shengli b. saturated hydrocarbons 
3. Renqiu c. aromatic hydrocarbons 
4. Gudao d. resin 

5. Shaangan No 1 e. asphaltene 

6. Dagang 

7 Henan No 2 

8 Minas 

9 Kuwait 


10. Venezuela 
ll. general composition of foreign vacuum distillate residuum and bitumen 
12. road asphalt processed from foreign vacuum distillate oil 
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Table 12. WNi/V Ratios in Crudes 
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= & ervide vy & (ppm Ni @ 8 (ppm) | v/ni e/a 
Oauine <0." 2.5 >a 
Shengii i * 2 
Gudee i td] 3 
Dewan “1 4.5 >is 
fenaiv 0.7 6 n.43 
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Ker eomay <0.4 1.4 >M 
Hugi (five Seven 0.4 12.0 20 
Sa Kian <0.1 1.3 > 
Mines te <0.4 10 > 
Venezvele 133 3 0.008 

l.segomedio 
Kuwait TT 6 0.31 
Rowashkine, USSR | $3.7 21.6 0.42 
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Fieure 1. Contents of the four components of each kind of residuum 
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Residuums from: 


(1) Daqing crude (6) Henan Wenliu crude Components: 
(2) Shengli crude (7) Minas crude a. saturated 
(3) Rengiu crude (8) Kuwait crude hydrocarbons 
(4) Gudao crude (9) Venezuelan crude b. aromatics 
(5) Changqing crude c. resins 

d. asphaltene 




















— — — —— —. 
784 © mid-boiling point(°C) 











Figure 2. Mid-boiling point/density relation curves of crude oil fractions 
Key: (1) Gudao (4) Karamay No 3 low melting point oil 
(2) Yangesanmu (5) Daqing 
(3) Heiyoushan 
al 
melting ~ 
point * 
104 
c 6 
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~ 09} 
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+a" Gnid—boiling point (°c) 
Figure 3. Mid-boiling point/melting point relation curves of crude oil 
fractions 
Key: (1) Daqing (4) Heiyoushan 
(2) Gudao (5) Karamay No 3 low melting point oil 
(3) Yangsanmu 
9119 
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ENERGY 


PRC ELECTRICAL ENGINEERS DISCUSS ENERGY SHORTAGE 
OW241744 Beijing Xinhua Domestic Service in Chinese 1152 GMT 23 Dec 80 


[Excerpts] Wuhan, 23 Dec (XINHUA)--Some Chinese electrical engineering special- 
ists, scientists and technicians maintain that by actively adopting all kinds of 
measures to exploit, utilize and conserve energy, we can readily change the situa- 
tion of energy shortages and make energy industry a leading sector in the national 


economy. 





This view was presented at the Third Congress of the China Electrical Engineering 
Society, which was held in Wuhan Municipality 13-18 December. Representatives to 
the congress held that China thought the question of energy important and that 
encouraging results had been made in exploiting, utilizing and conserving energy. 
However, an increase in energy resources still lags far behind China's economic 
growth and the increasing needs of the people in their livelihood. Therefore, the 
question of energy should now be regarded as a question of policy. To accomplish 
the four modernizations, we cannot do without a sufficient supply of energy and a 
stable energy policy. Energy exploitation and conservation should always be 
emphasized in our energy strategy. Energy policy should be stable. Funds, techni- 
cal forces and experimental bases for prospecting and designing should be strength- 
ened so that the energy industry can truly become a leading sector. 


Some specialists, scientists and technicians attending the meeting maintained that 
there was much room for energy conservation as far as thermal power equipment was 
concerned. First is the high rate of coal consumption. At present, China's thermal 
power installation capacity accounts for some 80 percent of the total plant capacity 
and more than 100 million dun of coal are being consumed annually. On an average, 
457 grams of standard coal are consumed to generate 1 kwh of electricity. Second 

is China's small aumber of heat-supplying units. Existing ones are not fully 
utilized. Third is a lack of a design to bring out the overall superiority of 
generating sets. Main and the auxiliary machines are not properly matched. Big 
machines are used to perform the work of small machines, thereby resulting in the 
huge consumption of coal and electricity by powerplants. 


The congress democratically elected the Third Council of China Electrical Engineer- 
ing Society with Mao Henian as council chairman. The new council fervently hopes to 
strengthen cooperation with Taiwan Province's electrical engineering circles and has 
reserved two seats in the council for Taiwan counterparts. 
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ENERGY 


BRIEFS 


HELLONGJIANG COLLIERIES--All provincial collieries whose products are distributed 
under the unified state plan prefulfilled the annual plans for raw coal and dressed 
coal production and tunneling by 16 days, 51 days and 26 days, respectively. 

Hegang Coal Mining Administration produced some 15 million tons of coal in 1980. 
{Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 15 Dec 80 SK) 


JILIN POWER PLANT--The Fengman Power Plant in Jilin Province had produced more than 
1.4 billion kwh of electricity by the end of November, overfulfilling the annual 
production plan by over 40 percent. [Changchun Jilin Provincial Service in Mandarin 
1100 GMT 9 Dec 80 SK} 


JILIN RESIDUAL HEAT--Half of a heating system utilizing residual heat from the 
Changchun Power Plant, designed to provide hot water to an area of over 400,000 
square meters, has been completed. Within a few days 65 units in (Tiebei) district 
of Changchun Municipality will enjoy hot running water. Some 135 boilers and over 
100 chimneys in these units will be dismantled. After modifying two sets of turbo- 
generators in the Changchun Power Plant, Changchun Municipality can recover 217 
billion btu's of residual heat a year, conserve 40,000 tons of coal, 16,000 tons 

of gasoline and 5 million yuan in heating costs. In addition, 800 boiler workers 
will be dismissed. Some 4.4 million tons of dust and 1,200 tons of sulphur 

dioxide in the air will be eliminated. The other half of the heating system will 
be completed next year. {SK111048 Changchun Jilin Provincial Service in Mandarin 
2200 GMT 30 Nov 80) 


JILIN COAL DEPOSITS--The Jilin Provincial Coalfield Geological Prospecting Company 
had overfulfilled its annual plan by 4 percent by the end of November and preful- 
filled its plan by 49 days as of 12 November. The average black amber cutting rate 
was 83.5 percent, an increase of some 6.8 percent over the corresponding 1979 
period. First and second grade coal products totaled some 89.9 percent. This 
company estimates that coal deposits in the (Luidaojiang) coalfield in Tonghua 
Municipality and the (Feilui) coalfield in Liaoyuan Municipality will be some 

13.36 million tons. [SK152206 Changchun Milin Provincial Service in Mandarin 1100 
GMT 13 Dec 80 SK) 


LIAONING HEATING SYSTEM--In Shenyang Municipality, Liaoning, a 12 km long heating 
pipe was laid. The heating system uses hot water produced by the Shenyang Power- 
plant and supplies heat to enterprises and individual families. [Shenyang Liaoning 
Provincial Service in Mandarin 1100 GMT 14 Dec 80 SK) 
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HYDROELECTRIC COMMITTER IN NANNING==«The China Hydroelectric Engineering Association 
Committee tor hydro electric power planning and dynamic power economics was set up 
in Nanning on 5 December. Some 100 professors and experts in hydroelectricity engi- 
neering attended the inaugural meeting. Zhou Guangchun, secretary of the Regional 
CCP Committee and vice chairman of the Regional People's Government, and Gan Ku, 
vice chairman of the Regional People's Government, greeted the professors and 
experts. The meeting conducted various discussions on different topics and received 
some 50 theses. In conclusion, the meeting announced the names of the members of 
the First Committee for Hydroelectric Power Planning and Dynamic Power Economics. 
[Nanning Guangxi Regional Service in Mandarin 1130 GMT 12 Dec 80 HK] 


QINGHAI IMPROVES ELECTRICITY CONSERVATION--A responsible comrade of the Provincial 
Power Bureau has told our reporters that he is optimistic about the electricity 
supply for our province next year. He said: Judging by the consumption of elec- 
tricity this year, the electricity supply next year will be able to meet the needs 
of industrial, agricultural and animal husbandry production in our province. He 
said: The supply of electricity this year has been better than ever. By 10 Decem- 
ber, the Xining Power Network had generated and supplied 510 million kwh of elec- 
tricity, overfulfilling the annual production plan. After analyzing this year's 
success, he said: The success can be attributed to the following factors: First, 
thanks to the readjustment of the national economy, the proportion of heavy indus- 
try has been reduced in our province. Second, units which consume electricity have 
been very cooperative. in the dry season this year, metallurgical and chemical 
industry departments overhauled their equipment in a planned way to improve the 
efficiency of the power network. Third, since the beginning of this year, all 
trades and professions in our province have stepped up work on the planned con- 
sumption and conservation of electricity and have scored initial achievements in 
this by the end of November, a total of 18.31 million kwh of electricity had been 
conserved in the province. [Excerpts] [SK221246 Xining Qianghai Provincial 
Service in Mandarin 2330 GMT 21 Dec 80] 


SHANGHAI ENERGY FORUM--Shanghai, 4 Dec (XINHUA)--At a forum on energy conservation 
and development held by the Shanghai Municipal Scientific and Technical Associa- 
tion, participants discussed and offered opinions on utilizing the exhaust heat 

for power generation to help solve power shortage in cities, on speeding up 
development of coal gas and on readjusting the distribution of Shanghai's iron 

and steel industry. Some 40 proposals were raised at the forum including construc- 
tion of a tidal power station at the estuary of the Changjiang River. Over 300 
experts, professors and scientific and technological workers attended the forum. 
[OWO50113 Beiting Xinhua Domestic Service in Chinese 0202 GMT 4 Dec 80 OW] 


WUHAN GAS SUPPLY SEMINAR--In the middle of November, the National Construction 
Society held a seminar in Wuhan on urban gas supply and establishing an urban 
information network. Delegates from Wuhan Municipality said that it is necessary 
to bring into play the advantages of the municipal gas resources and to vigorously 
develop urban gas supply so that residents can use gas as fuel. They said that 
urban gas is one of the hallmarks of the modern cities and using gas is an impor- 
tant measure for saving energy resources and protecting the environment. At 
present, all large and middle-size cities in the country have done well in develop- 
ing gas supplies. Seventy percent of Beijing residents and 45 percent of Shanghai 
residents use gas as fuel. [HK131458 Wuhan Hubei Provincial Service in Mandarin 
1100 GMT 26 Nov 80 HK] 
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ZHEJLANG HIGH VOLTAGE LINE=--Hangzhou, December 21 (XINHUA)=<-A new 220,000-volt 
transmission line was put into operation yesterday in Zhejiang Province. The 
new line stretches 180 kilometers from a power plant in Zhenhai County to 
Xiaoshan County to link up with the east China power grid. The line will 
greatly improve the power supply for the growing industry and agriculture in 

the eastern part of the province. Total investment in the project was about 

20 million yuan. Construction took just 1 year. Zhejiang Province now has ele- 
ven 220,000-volt transmission lines. Construction of the 12th, which will run 
from Xiaoshan County to Jianbi in neighboring Jiangsu Province, is expected to 
start soon. [Text] [Beijing XINHUA in English 0753 GMT 21 Dec 80 OW) 


BEIJING ELECTRICITY MEASURES--Beijing Dec 10 (AFP)--Electricity cuts are going 
to be made one day a week affecting most of the big factories in the Beijing 
area in turn to help alleviate a serious electricity shortage. The BEIJING 
DAILY today published a directive from the municipal authorities indicating 
that the electricity supply situation which is always bad in winter had wor- 
sened thanks to a long drought this year. Energy is one of the main bottlenecks 
affecting the Chinese economy. The energy sector will continue next year to 
develop very slowly, with a growth rate fixed at a mere 0.9 percent by Chinese 
planners. The government has also adopted a ruling on energy saving, laying 
down limits for energy consumption by factories. The Beijing authorities have 
decided to adopt six measures to boost the planned use of electricity in the 
municinality, the paper said. Besides the cuts in supply, it provides for the 
instaliation of electricity meters to keep track on units of electricity used 
and prevent enterprises with high consumption rates from exceeding the rations 
allocated them. In the event that the limits stipulated are exceeded, factories 
can be penalised by further cuts in current supplies. Big energy consumers 

will only be allowed to function during the latter part of the night. [Text] 
[OW100949 Hong Kong AFP in English 0940 GMT 10 Dec 80] 


HUNAN HYDROELECTRIC STATION--Changsha, 4 Dec (XINHUA)--A new hydroelectric 
power station is now under construction in Hunan Province. With a designed 
capacity of 500,000 kilowatts, the Dongjiang project on the upper reaches of 
the Leishui River is part of the national effort to boost hydroelectric power 
production. The new power station is situated in eastern Hunan, on a tribu- 
tary of the Xiangjiang which flows into the Changjiang through the Dongting 
Lake. Another big hydroelectric power station, with a generating capacity 
three times as big, is also being built in western Hunan Province on the 
Yuanjiang. The Dongjiang station will have four 125,000-kilowatt generating 
units. It will be protected by a dam, 157 meters high. The reservoir will 
be capable of holding 8,100 million cubic meters of water. [Text] [0W050607 
Beijing XINHUA in English 1243 GMT 4 Dec 80 OW] 


FRENCH OIL DRILLING CONTRACT--Tianjin, 13 Dec (XINHUA)--Drilling of the first 
ultra-deep prospecting well is now under full swing under a Sino-French con- 
tract in a 9,400 square kilometer area in the eastern part of the Bohai Sea. 
The contract on the prospecting and exploration of oil resources was signed 

on 29 May, between the Petroleum Corporation of the People's Republic of China 
and the national ELF Aquitaine Corporation of France. Drilling of the first 
prospecting well began on 27 November. [Text] [Beijing XINHUA in English 
1259 GMT 13 Dec 80 OW!) 
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CONS TRUCT LON 


SHANDONG SUSPENDS CONSTRUCTION OF 70 PROJECTS 
Jinan DAZHONG RIBAO in Chinese 16 Nov 80 p 1 


[Article by Yu Ji [5280 4949], Xi Cad [1585 2088), Zhao Guan [0340 4619], and Feng 
Yang [7364 7122): "Shandong Suspends Construction of 70 Projects") 


[Text] Shandong has been thoroughly implementing the plan for readjusting the 
national economy on the capital construction front, and on the basis of the clearing 
up of capital construction projects underway last year, this year has curtailed or 
postponed 70 projects already under construction with individual investments of more 
than 1 million yuan. This represents a total reduction in investment of 570 million 
yuan, and is 21 percent of all uncompleted construction. 


This year party committees and governments at the various levels have attached great 
importance to clearing up projects under construction and reducing the capital con- 
struction front. From the province level down to the prefecture and cities the or- 
ganizational leadership has really been tightened up. 


During the clearing up cf projects under construction, the various localities and 
sectors adopted methods combining major and minor projects, with the stress on the 
former, keeping to the jurisdictional relationships and investment management 
limitations of each project. There is a lot of water conservancy construction in 
Shandong. There are more than 260 project: under construction which require invest- 
ment of more than 100,000 yuan each. It will require an additional 1.3 billion in 
investment to complete these projects. Under these circumstances, we started off 
from the overall situation and gradually lined up all of the projects into categories, 
weighed the advantages and disadvantages, and decided to curtail or postpone 46 pro- 
jects costing more than one million yuan each, reducing investment by more than 270 
million yuan. 


The Shandong Planning Committee, Construction Committee, Office for Clearing Up Pro- 
jects Under Construction, and the Shandong Construction Bank met with the nine pre- 
fectures and municipalities and ten provincial departments and bureaus concerning the 
473 projects under construction in Shandong costing more than one million yuan each. 
The projects were categorized and analyzed, and according to the policy that capital 
construction must be “properly paced” it was decided to curtail or postpone projects 
where such action was proper. The Dezhou Chemical Fertilizer Plant was to have 
produced 1,000 tons of synthetic ammonia per year, and was to have been constructed 
at a cost of 6 million yuan. However, because the capital could not be raised and 











there was no guarantee than the raw materials could be provided, it was decided to 
halt construction, The waste water treatment facility for the Jining Paper Mill could 
not meet national standards, so to protect the fishing induetry of Lake Nansi, the 
water conservancy resources, a8 well as the physical and emotional well being of the 
190,000 people in areas surrounding the lake, it was decided to halt construction 
even though construction had already begun. This has reduced investment by more than 
4% million yuan, After 2 years of clearing up, Shandong has curtailed or postponed 
241 projects under construction costing more than one million yuan each, which repre- 
sents a 37.9 percent reduction. This has had a positive effect on controlling of the 
scope of construction and direction of investment, shortening construction time, and 
effectiveness of investment. 


Although there has been some progress in the work of regulating capital construction 
in Shandong, due to lack of strict control of the scope of capital construction, pro- 
jects with capital from different sources are going on at the same time, and in 
particular projects using private capital and loans are increasing rapidly. This 
means the capital construction front is still overextended. Recently, concerned de- 
partments of the province have requested the various prefectures and agencies to 
watch this closely and to take effective action. With the exception of the building 
for student recruitment at institutes of higher learning and workers' dormitories 
which are already prepared to begin construction, no new construction is to begin 
during 1980. Construction is to be speeded up on projects which are scheduled for 
completion this year so they may be finished up and turned over for use on time, 
Projects nearing completion must be completed before the end of the year so manpower, 
capital, and material may be concentrated on the projects to strengthen the weak links 
in the national economy, in order to get better economic results. 


; 


9559 
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CONS TRUCTLON 


REDUCING SCOPE OF CAPITAL CONSTRUCTION URGED 
Jinan DAZHONG RIBAO in Chinese 13 Nov 80 p 1 
[Article by XINHUA commentator: "Reducing Scope of Capital Construction is Critical") 


[Text] The plan for readjusting the national economy has been carried out for more 
than 1 year, and we have done a lot of work in reducing the scope of capital construc- 
tion. A number of projects have been curtailed or postponed. The capital construc- 
tion front is still too long; there are still too many projects; and the scope is 
still too large. 


This year, although that portion of the national budget directly allocated for capi- 
tal construction investments has been reduced to less than 25 billion yuan, the var- 
ious min-sectors and localities have another 29 billion yuan in variously-funded 
capital construction projects. These two total more than 50 billion yuan in capital, 
and when the various projects are actually carried out, they will end up costing 
even more. 


Why is it hard to reduce the scope of capital construction? There are many reasons. 
One is the failure to completely cleanse the effects of leftist ideology. Another 
is that there many means of obtaining capital, and these are not tightly managed. 


For a long time we have been in a hurry to compiete socialist construction. We often 
start out from subjective dreams and pay no heed to objective possibilities. We make 
too great and unrealistic demands. We blindly pursue speed in economic development 
and high target figures in production. In capital construction we blindly pursue 
large scale projects. Many projects have been under construction for a long time 

and are still not completed. They just drag on as wars of attrition. Many of our 
cadre have been influenced by leftist thinking and believe that to give up on a 
capital construction project is something dishonorable. They would rather keep post- 
poning it than give it up. It is because of this that it is hard to reduce the scope 
of capital construction. 


As for capital itself, with the reform of the financial system and expansion of in- 
dependence in enterprises, there has been a steady increase in the reserve funds of 
localities and enterprises, as well as in personal capital and bank loans. This is 
basically something good. The proper use of this capital could make it a major 
supplement to national finances, and it could help vitalize the economy. However 

in some localities these funds are not put to reasonable use and “four ups and four 
downs" situations have appeared. Namely, when investments from the state budget gocs 
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down, it is made up by extra-budgetary private capital from localities and depart- 
ments. When capital construction projects are shut down, they are then started up 
again under the name of tapping potential or renovation. When funds are not allocated, 
bank loans are used instead. When domestic capital is all used up, then foreign 
capital is used to continue the construction. As a result, the scope of capital 
construction continues to expand in conflcit with the national plan. 


In the implementation of the eight-character policy, readjustment is the key. If we 
are to readjust the national economy, we must first readjust capital construction, 
and if those projects which should be stopped are not stopped, then those projects 
which should be stopped are not stopped, then those projects which should be started 
such as energy, communications and transportation, urban development, and light in- 
dustries and textiles will not be able to be started. Not only will we be unable 

to correct the imbalances in the national econom. but this will lead to greater 
imbalances in the future. This will of necess' \ffect the progress of the four 
modernizations. The Party Central Committee an. ‘ce State Council attach much im 
portance to this, and emphatically pointed out that under present circumstances we 
must resolutely reduce capital construction, as well as the scope of construction 

in general. 


To reduce the scope of capital construction new projects must be strictly controlled. 
In 1979 there were still more than 1,000 large and medium scale projects nationwide. 
Although more than 100 projects have been stopped or postponed this year, the scope 
of capital construction has not been reduced. Therefore, if newly started projects, 
especially those new large scale projects are not strictly controlled, then the 

scope of capital construction cannot be reduced. In the future, all new projects 
should be subjected to serious feasibility studies, and all preliminary work should 
be done well. Furthermore, we must completely consider the financial and material 
possibilities over a period of several years. We must not start up new projects just 
because we have a little money right now, nor can we start a lot of new project: 

just because the financial situation has taken a slight turn for the better. When 

we arrange for imported >rojects we must consider our own ability to provide whatever 
is necessary to complete the project, and our ability to pay for it. Even in arrang- 
ing for the urgently needed energy industries, we must be very cautious and make sure 
we have an overall balance. In light industries and textiles, we must not move too 
fast. We propose that the State Council and various communications and industries 
departments put tight restrictions on starting new projects, that they give full play 
to democracy and hold wide discussions and listen to the opinions of everyone. 


One of the major purposes of reducing the scope of capital construction is to solve 
the problems of redundant construction and blind construction. For the past several 
years we have had a serious problem with redundant construction. In order to be a 
"complete system," some localities pay no attention to the overall requirements and 
do not consider developing contacts and cooperation between departments and localities. 
They stubbornly build coal mines, steel mills and chemical fertilizer plants in areas 
lacking resources. A number of areas which do have raw materials and resources do 

not consider the overall situation or their own level of technical expertise and build 
unnecessary automobile factories, tractor plants, textile mills, cigarette factories, 
distilleries, silk mills, bicycle factories, and other such processing industries, 

and are not willing to follow the state plan and allocate their raw materials to help 
the industrial cities with advanced technology. This has resulted in a situation 
where large factories don't have enough material while small factories duplicate 

their efforts. All this results in a lot of waste for the state. Therefore, in the 
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process of readjusting capital construction, we must combine the readjustment with 
a restructuring of the system, That is, we must give play to economic laws. When 
necessary, administrative orders should be used to overcome the phenomenon of un- 
necessary and blind construction effectively, thereby guaranteeing that the work of 
readjusting the national economy will go smoothly. 


To reduce the scope of capital construction, we must continue to concentrate on the 
work of clearing up those projects under construction, and must be determined to make 
further reduction of some of the old projects. Statistics show that this year there 
are still more than 1,000 large and medium scale projects under construction across 
the nation. As of 1981 it will require 100 billion yuan to complete these projects. 
At this year's investment level it will take 5 or 6 years to complete these projects 
even if no new projects are begun. In view of the nation's present financial capa- 
bilities this is a very heav ‘ «den. Therefore we must make the decision to curtail 
or postpone some of these pt. ,ects. We must resolutely curtail all projects under 
construction which are outside of the plan. We must also resolutely curtail or post- 
pone projects under construction which are within the plan whenever warranted. Those 
projects which are not suitable to the level of the nation's finances and economy, 
which cannot become profitable within a short period of time, those for which the 
ancillary projects cannot be arranged for at the same time, those which will not 
provide a return on investment, those for which there is a shortage of resources, and 
those which would operate at a loss, should all be curtailed or postponed. In par- 
ticular, some large scale projects which are within the plan should be specifically 
analyzed, and with an attitude of secking truth from the facts, the decision to post- 
pone or curtail such projects must be made when it is proper to do so. The large 
scale projects represent a large investment, and the curtailment or postponement 

of one of these is the equivalent of several hundred medium or small scale projects. 
Therefore, in reducing the scope of capital construction, we must think of ways to 
reduce those large scale projects, and we must be neither timid nor lenient. 
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CONSTRUCT LON 


BRIEFS 


GUANGDONG CONSTRUCTION REDUCTION--The Guangdong Construction Bank has thoroughly 
examined projects under construction. In 1979, the bank suspended and postponed 
construction of 43 projects. This year, the bank has suspended and postponed 
construction of another [words indistinct]. In the past, the capital construction 
front in the province was over extended and the funds were not centralized, causing 


large-scale losses. [Guangzhou Guangdong Provincial Service in Mandarin 1120 GMT 
25 Dec 80 HK] 
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DOMESTIC TRADE 





PRC COMMERCE MINISTRY URGES COMMODITY PRICE INSPECTION 
OW101250 Beijing Xinhua Domestic Service in Chinese 1321 GMT 9 Dec 80 


[Text] Beijing, 9 Dec (XINHUA)--The Ministry of Commerce today issued a circular 
calling on commercial bureaus and departments of all provinces, municipalities 
and autonomous regions to conscientiously implement the State Council's "circular 
on strictly controlling prices and readjusting negotiated prices," to immediately 
organize forces to conduct inspections of commodity prices at both retail and 
wholesale stores under their jurisdiction and reduce prices that violate the 
regulations. While strictly controlling prices and readjusting negotiated prices, 
it is also necessary to strive to do a better job in commodity supply. 


The circular stipulates: 


All commodities, manufactured goods or farm produce, with prices fixed by the 
state (including imported television sets, radio-cassette recorders, calculators 
and wrist watches) must be sold at state-fixed prices and are not to be sold at 
higher prices at retail enterprises under commercial departments. The prices cur- 
rently in effect that are higher than the state-fixed prices must be reduced 
immediately, and price reduction should not be delayed for any reason. The prices 
that are lower than the state-fixed prices may be maintained for the time being, 
but they should be reported to the responsible higher authorities for examination 
and solution. 


Both retail and wholesale enterprises under commercial departments are not allowed 
to deal freely in manufactured goods or farm produce other than their own lines, 
except for those items authorized by the higher authorities. 


Negotiated purchase and selling by the enterprises under commercial departments 
must be conducted in accordance with the principles laid down by the State Council 
and are limited only to the list of items approved by the provincial, municipal 
and regional people's governments. Negotiated purchase and selling of commodities 
not authorized for negotiation should be immediately stopped, and these commodities 
should be sold and purchased at normal prices. Today's negotiated prices should be 
seriously examined, with overhead expenses kept to the minimum and with price dif- 
ferences to be reduced. Higher prices must be lowered. 


Trust companies and trade warehouses must put strict controls on the scope of their 
business. Agency fees and their own profits should be set at a low level, and 
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speculation and profiteering should be strictly forbidden. They are not allowed 
to engage in negotiated purchase and selling of manufactured goods in a disguised 
form under the pretext of acting as purchasing or selling agents for industrial 
or foreign trade departments. 


Industrial goods in the third category may be purchased or sold at prices negotiated 
by industrial and commercial enterprises. ‘!thin the limits of the list of items 
approved by the Provincial, Municipal and Regional People's Government, sales prices 
of these goods and their corresponding retail market prices may be negotiated by 
industrial and commercial departments, however, these prices should be normal prices. 


Resin, sulphur and other means of production purchased and sold by commercial 
departments, including tho . in excess of production targets and those the producers 
are allowed to sell thems« i" s, must be sold at state-controlled prices, and the 
negotiated purchase and ¢« '' ng of these commodities are not allowed. Plans for 
purchasing, selling and a ‘ating these commodities should be well coordinated and 
seriously carried out. 


Retail prices for vegetables should be stabilized, and the production and supply of 
vegetables should be well planmed. The production of vegetables in great demand 
should not be decreased, their prices should not be raised, and the negotiated pur- 
chase and selling of these vegetables is not allowed. Seasonal price differences 
for eggs should be handled by all provinces, municipalities and autonomous regions 
themselves, and they should not put the supervisory right over prices in the hands 
of lower units. 


CSO: 4006 
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DOMESTIC TRADE 


"RENMIN RIBAO' ON PRIVATE TRADING, SPECULATION 
HK241417 Beijing RENMIN RIBAO in Chinese 20 Dec 80 p 1 


|Report: "ZHONGGUO NONGMIN BAO carries article by Wu Shizhong of the General 
Administration of Industry and Commerce on ‘Whether Trading in Goods Carried From 
One Area to Another is Speculation'”) 


{Text} On page five of the 30 November issue of ZHONGGUO NONGMIN BAO, there is an 
article in anewer to a reader's “question on whether trading in goods carried from 
one area to another is allowed.” The article, written by Wu Shizhong of the General 
Administration of Industry and Commerce, said: Due to the fact that at its present 
stage our country has a relatively low agricultural production level, a commodity 
economy that is not well developed and a relatively poor system of transportation, 
the practice of permitting a number of people to trade in goods carried between 
urban and rural areas helps in developing agricultural and sideline production, 
stimulates the circulation of commodities, satisfies the varied needs of the peo- 
ple in their everyday life and makes up for what is not supplied by state-run and 
cooperative commercial undertakings. But when referring to the need for trading in 
goods carried from one area to another, some comrades make the sweeping statement 
that “trading in goods carried between areas" is not speculation. This is not 
right. This question has caused confusion in many areas and must be clarified. 


As tar as the conditions of certain areas are concerned, trading in goods carried 
between urban and rural markets mainly has the characteristics of self-employment, 
the use of Little capital, and personal involvement in the very physical act of 
buying, transporting and selling. It is an effort to earn a little extra cash 
made possible by price differences between areas or price differences attributable 
to seasonal factors. This practice is allowed. However, a number of people have 
done far beyond the scope of what an individual can physically do and make a busi- 
ness of procuring goods, which are hauled from one area to another with the use of 
public transportation, and even use hired labor. They resell the goods wholesale, 
reaping fat profits. This practice is not allowed. Therefore, it is wrong to 
make the sweeping statement that “trading in goods carried between areas is not 
speculation.” Of course, at the same time, we cannot say that all trading in goods 
carried between areas is speculation. 


To avoid a chaotic market and a switchover from farmwork to trading on the part of 
a large number of people in the countryside, trading by individual commune members 
must be guided by policies and must proceed in a well-led and restricted manner. 
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Trading must not go beyond an individual's physical power o: involve hired labor. 
Trading must be limited so as not to interfere with the state's pro  rement of 
agricultural and sideline products. Trading must not hamper colleccive production 
or impair collective and public interests. Trading must be approved by the produc- 
tion team and cleared with the administrative department of industry and commerce. 


Self-production-and-sale, trading-and-transportation, and transportation-and-sale 
are three different terms. The sale by communes and brigades and individual com- 
mune members of their own agricultural and sideline products means self-production- 
and-sale and not trading-and-transportation. Trading-and-transportation means buy- 
ing goods in one area and transporting them for sale in another area. So-called 
transportation-and-sale means transporting one's own products for sale in another 
area. The three terms have different meanings and call for different policies. 
Self-production-and-sale and transportation-and-sale are protected. Trading-and- 
transportation is restricted. Whit goes beyond the given scope must be controlled. 


CSO: 4006 
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DOMESTIC TRADE 


PRC BUREAU LSSUES CIRCULAR ON PRICE CONTROL 





OWO90001 Beijing Xinhua Domestic Service in Chinese 1224 GMT 8 Dec 80 


[Text] Beijing, 8 Dec (XINHUA)--The State Bureau of Commodity Prices today issued 
a circular calling on commodity price departments at all levels, under the Leader- 
ship of the same level of the People's Government, and in coordination with depart- 
ments concerned, to immediately organize cadres, workers and staff and the masses 
to conscientiously study the State Council's “circular on strictly controlling 
prices and readjusting negotiated prices" and to firmly implement the measures 
stipulated in the circular. 


The circular says: The important task for commodity price departments at all levels 
in the meantime is to thoroughly implement the State Council's circular. Under the 
leadership of the People's Government and in coordination with departments concerned, 
they must organize strong contingents ‘or commodity price inspection to conscien- 
tiously inspect and supervise prices. All problems that have been found during 
inspections must be seriously handled regardless of whether such problems are found 
in lower units or higher authorities. Regarding those who seriously violate laws 
and discipline, they particularly must be seriously handled. Those units and 
individuals who have done a good job in carrying out the price policy should be 
commended. 


The circular of the State Bureau of Commodity Prices also points out: The “retail 
prices” mentioned in Article 1 of the State Council circular cover prices which 
have been approved by the state-operated commercial units, cooperatives and other 
concerned departments in accordance with the division of labor on controlling 
prices. They also cover listed prices which have been worked out according to 
pricing methods approved by the concerned commodity price departments. Any prices 
within this area which are higher than the listed prices must be lowered. 
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DOMESTIC TRADE 


PRC FOOD MINISTRY ISSUES PRICE CONTROL CIRCULAR 
OW111253 Beijing Xinhua Domestic Service in Chinese 1442 GMT 10 Dec 80 


[Text] Beijing, 10 Dec (XINHUA)--The Ministry of Food today issued a circular 
calling on food departments at various levels to resolutely implement the State 
Council circular on control over commodity prices. 


The Food Ministry circular stipulates: 


Grain and edible oil with prices for state monopoly of marketing must be sold at 
state-fixed prices. The quality of grain and edible oil produced for planned sup- 
ply must be maintained. Grain and edible oil that does not meet the quality 
standards should not be allowed to leave the factory (or granary). 


Those end products of grain and edible oil that fail to meet state standards be- 
cause of poor quality of raw materials and despite efforts made to improve quality 
may be sold at reduced prices temporarily in accordance with the principle of fix- 
ing prices on the basis of quality and with the approval of commodity price and 
food departments of provinces, municipalities and autonomous regions. Those who 
attempt to raise prices in a disguised way--by debasing quality--will be investi- 
gated, held responsible and strictly handled. 


Negotiated purchase and selling of grain and edible oil can be conducted only after 
the state purchasing plans have been fulfilled. Negotiated purchasing prices should 
be maintained at the price level for grain and edible oil sold over and above quota, 
and prices for some products may surpass the prices for grain and edible oil sold 
over and above quota. Negotiated selling prices should be maintained at the prices 
of 7 December 1980. The prices may be lowered but not raised. Prices that are too 
high should be lowered adequately. 


Food departments at all levels must, in coordination with industrial, commercial 
and administrative departments, strengthen supervision over country fairs. Produc- 
tion brigades are not allowed to sell grain, oil fats or oil crops at market before 
fulfilling state plans for purchasing grain and edible oil, and grain and edible 
oil belonging to collectives should be distributed to individuals for sale. 


CSO: 4006 
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DOMESTIC TRADE 


SUPPLY, MARKETING COOPERATIVES URGED TO CONTROL PRICES 
OW101507 Beijing Xinhua Domestic Service in Chinese 1435 GMT 9 Dec 80 


[Text] Beijing, 9 Dec (XINHUA)--The All-China Federation of Supply and Marketing 
Cooperatives today issued a circular calling on supply and marketing cooperatives 
at all levels to firmly implement the State Council's “circular on strictly con- 
trolling commodity prices and rectifying the negotiation of prices.” 





The federation's circular stipulates: Retail prices of industrial and agricultural 
commodities set by the state must be enforced. Prices higher than the list prices 
should be lowered immediately. Grassroots supply and marketing cooperatives and 
subordinate outlets (including rural agents) of supply and marketing cooperatives 
at all levels should not buy industrial products at retail prices. First-category 
and second-category industrial products bought from other localities and not in- 
cluded in a procurement plan must be sold at government list prices. 


The circular reiterates that buying and selling at negotiated prices be limited to 
certain commodities and to a certain scope stipulated by the State Council and 
various provincial, municipal and autonomous regional people's governments. Nego- 
tiated selling prices must be lower than corresponding selling prices at local 
village fairs. 


First-category and second-category industrial goods for daily use must not be bought 
or sold at negotiated prices. Trading warehouses may act as agents for buying and 
selling second-category industrial goods for daily use which the state permits in- 
dustrial enterprises to sell themselves. However, they must be sold at government 
prices and the agent's commission must be kept at a minimum. Agricultural chemi- 
cals and chemical fertilizers, including those produced by factories in overful- 
fillment of their production plans, must be sold at the retail prices set by the 
state. They must not be sold at negotiated prices because they are subject to 
unified allotment by the state. 


The circular provides that the purchasing prices of agricultural products must be 
strictly controlled and unauthorized price hiking is not permitted. The additional 
prices and subsidies for the amount purchased above the quota must be set according 
to State Council stipulations and must not be set higher than stipulated. The 
policy of state monopoly for the purchase and marketing of cotton must be persis- 
tently implemented. Before the completion of the state purchase plan, second- 
category agricultural and sideline products must not be sold at negotiated prices. 
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Communes and production brigades are not allowed to market second-category products 
themselves, nor are other departments allowed to deal in second=category products. 
The major producing areas of some important third-category agricultural and side- 
line products may be required to sell a portion of their products to insure neces- 
sary supply in urban markets. The business unite of supply and marketing coopera- 
tives must abide by the unified management regulations of a locality at which they 
buy. They should not offer unauthorized higher buying prices. 


The circular calls for conscientious implementation of relevant regulations govern- 
ing quality standards and price differences in buying or selling agricultural and 
sideline products of various grades. Unauthorized changes in grade or price of 
commodities are not permitted. 


The circular demands the implementation of the principle of small profits but quick 
turnover by the catering trade, managed by the supply and marketing cooperatives. 
The cost of food which is bought raw at negotiated prices should be calculated ac- 
cording to regular prices of the same or similar raw materials. The amount in 
excess of the regular price and food tax may be added to the selling price. The 
gross profits on commodities at negotiated prices should be smaller than those of 
commodities at regular prices. They must be lowered if they are higher. 
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DOMESTIC TRADE 


BRIEFS 


ANHUL PRICE CONTROL--The Anhui Provincial People's Government held a provincewide 
telephone conference on price control on 8 December. (Hu Dan), director of the 
Provincial Financial Of'ice, announced measures for implementing the State Coun- 
cil's cireular on strictly controlling prices and readjusting negotiated prices. 

To stabilize commodity prices, measures must be taken to promote procurement of 
farm produce and raw materials; to insure sufficient supply of commodities during 
the coming new year and spring festival; to readjust negotiated purchase and sell- 
ing of commodities; to insure that commodities with state-fixed prices are sold at 
the fixed prices; to prevent the malpractices of debasing quality or supplying com- 
modities in short measure; to improve market management through coordination and 
cooperation among the departments concerned; and to immediately conduct a province- 
wide price inspection. Those units that violate the price policy will be fined and 
the wages of responsible persons withheld. In serious cases, disciplinary actions 
will be taken against those in charge and those involved. ([Hefei Anhui ’rovincial 
Service in Mandarin 110( GMT 9 Dec 80 OW] 


ANHUL PRICE PROBLEMS-Hetei, 15 Dec (XINHUA)--A price inspection network combining 
both full-time personne! and voluntary workers has been established in Anhui 

Province since 12 December in order to solve price problems and protect the proper 
interests of producers, businessmen and consumers. The voluntary workers are 
selected from among the representatives of local mass organizations, local residents, 
cadres of government offices, enterprises and other units, and workers. The Anhui 
Provincial Price Committee decided that price inspectors have the right to criticize 
any unit or individual violating the price policy, and cooperate with the depart- 
ments concerned in handling cases of price violation. [0W220045 Beijing Xinhua 
Domestic Service in Chinese 0749 GMT 15 Dec 80 OW] 


PHARMACEUTICAL PRICES--The Ministry of Finance, the State Bureau of Commodity 
Prices and the State Pharmaceutical Administration recently issued a joint circular 
on the readjustment of the price of 268 chemical drugs throughout the country. Ac- 
cording to the circular, the price of 156 drugs will be reduced and the price of 
112 will be “appropriately raised." Most of the drugs for which prices will be 
reduced are drugs in cormon use. According to information released by competent 
departments, the price index of pharmaceuticals today has dropped by more than 80 
percent compared with the early post-liberation period. [Beijing Domestic Service 
in Mandarin 1200 GMT 25 Dec 80 OW) 





GANSU MARKET SURVEY=-The Gansu Provincial People's Government dispatched a market 
survey team to investigate the market prices in the Lanzhou area, Ge Shiying, 
deputy secretary of the Provincial CCP Committee and deputy provincial governor, 
was appointed to head the team, The survey team started work on 16 December to 
supervise the various counties and districts in Lanzhou Municipality and the 
various bureaus concerned at provincial and municipal levels in implementing the 
State Council circular on stricting controlling commodity prices and consolidating 
negotiated prices. [5K171651 Lanzhou Gansu Provincial Service in Mandarin 1125 GMT 
16 Dec 80 SK) 


GUANGDONG PRICE CONTROLS=-The Guangdong Provincial People's Government held an 
urgent meeting on 10 Dec on implementing the State Council's circular on price 
controls. The meeting demanded that all departments and units concerned work hard 
and do a good job of implementing price controls and market management. The meet- 
ing also demanded that people's governments at all levels strengthen management 
over price control work and that responsible comrades take the lead in carrying out 
inspections. In conclusion, the meeting demand that the departments concerned in- 
sure adequate supply of food and other commodities during the spring festival. 
{[HK231153 Guangzhou Guangdong Provincial Service in Mandarin 2345 GMT 10 Dec 80 HK} 


GUANGXL PRICE CONTROLS--The Guangxi Regional Government has seriously implemented 
the State Council's circular and strengthened price controls. The measures proposed 
are as follows: 1) The state's fixed retail prices must be maintained. 2) Commodi- 
ties sold by local production teams must also comply with the state's fixed retail 
or wholesale prices. 3) Departments, and units other than commercial departments 
and collective commercial households, are not allowed to participate in business 
activities. 4) Commercial and industrial establishments must be registered. 

5) All mistakes must be corrected in the course of industrial and commercial develop- 
ment. 6) The forestry departments must ensure timber supply and forbid indiscrimi- 
nate lumbering. 7) People's governments at all levels must rapidly organize inspec- 
tion of commodity prices. [Nanning Guangxi Regional Service in Mandarin 1130 GMT 

12 Dec 80 HK] 


HETLONGJLANG PRICE INSPECTION TEAM--A Heilongjiang Provincial commodity price in- 
spection team headed by Chen Lei, secretary of the Provincial CCP Committee and 
governor, was formed on 1} December. The deputy team leaders are Hou Jie, standing 
committee member of the Provincial CCP Committee and deputy governor, and Li Qian, 
vice chairman of the standing committee of the Provincial People's Congress. Along 
with four sub-teams, this inspection team will inspect commodity prices in Harbin, 
Qiqihar, Mudanjiang and Jiamusi municipalities in late December. The main tasks of 
this inspection team is to help various localities formulate measures to stabilize 
market prices. [Harbin Heilongjiang Provincial Service in Mandarin 1100 GMT 

13 Dec 80 SK} 


HENAN PRICE CONTROL CIRCULAR--According to a HENAN RIBAO report, the Henan Provin- 
cial People's Government issued a circular on 11 December on price controls. The 
circular said: We must implement the State Councils’ circular on price controls, 
and must do the following: 1) Rapidly organize the cadres and the masses to under- 
stand and seriously study the State Council's circular. 2) Act in light of local 
conditions to curb poor workstyles involving the raising of commodity prices. 
Taxation departments and banks must also exercise supervision over trades, and 
departments concerned must seriously strike out at all criminal and smuggling 
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activities. 3) The Provincial People's Government will carry out a large-scale 
market inspection to stabilize market prices. 4) We must be strict on discipline 
and seriously punish people who raise prices on their own accord. [HK231155 
Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 12 Dee 80 HK) 


HENAN PRICE CONTROL CONFERENCE}-On the afternoon of 13 December, the Henan Provincial 
Commodity Price Inapection General Group held a conference for all its members. The 
conterence decided that, in the light of the spirit of the relevant circulars of the 
State Council and the Provincial People's Government on strictly controlling com- 
modity prices and readjusting negotiated prices, the province should make specific 
arrangements for conducting large-scale inspections of market commodity prices. 
Attending the conference were 140 cadres from all departments of the Provincial 
People's Congress Standing Committee, the Provincial CPPCC Committee and the Pro- 
vincial Government and the mass organizations. (Xu Wenjian), Provincial CPPCC Com- 
mittee vice chairman and deputy of the Provincial Commodity Price Inspection General 
Group, presided over the conference while Li Qingwei, Provincial CCP Committee 
secretary, vice provincial governor and head of the Provincial Commodity Price 
Inspection General Group, spoke. He said that it is necessary to do a good job of 
conducting this large-scale inspection of commodity prices and of stabilizing 
market commodity prices. As a part of this inspection, it is essential to deter- 
mine whether or not the consumer goods prices and service charges are stable be- 
cause these prices and charges have a bearing on the people's livelihood. It is 
also imperative to inspect whether or not commodity prices are indiscriminately 
raised or if price rises exist in a disguised form. [Zhengzhou Henan Provincial 
Service in Mandarin 1109 GMT 14 Dec 80 HK} 


HENAN GOVERNMENT CIRCULAR=--The Henan Provincial People's Government recently issued 
a circular on commodity prices, urging departments concerned to strengthen manage- 
ment over and stabilize prices of all sorts of commodities. In order to seriously 
implement the measures to stabilize the market and commodity prices, the Provincial 
People's Government stipulated that the price of grain and edible oil must not be 
changed, the price of meat and milk must not be raised, and prices of other pro- 
ducts of daily necessity must be established. No unit is allowed to raise prices 
of daily necessity products or to sell at negotiated prices. It is necessary to 
stabilize price of vegetables and ensure adequate supply. The service trades are 
not allowed to charge people higher than the fixed price. |Zhenzhou Henan 
Provincial Service in Mandarin 1100 GMT 5 Dec 80 HK] 


JIANGSU COMMODITY PRICE CIRCULAR--The Jiangsu Provincial Commercial Department, the 
Provincial Supply and Marketing Cooperative and the Provincial Commission on Com- 
modity Prices issued a joint circular on 9 December calling for all prefectural, 
municipal and county commissions on commodity prices, commercial bureaus and 
supply and marketing cooperatives to prohibit the catering trade from raising 
prices of rice and other food. The circular also called on all leading cadres not 
to seek special privileges when ordering dishes in restaurants. [Nanjing Jiangsu 
Provincial Service in Mandarin 1100 GMT 12 Dec 80 OW] 


JLANGSU PRICE INSPECTION--In order to insure the basic stability of commodity prices 
and maintain a stable life for the people, the Jiangsu Provincial People's Govern- 
ment on 16 December sent five commodity price inspection teams to all parts of the 
province to inspect prices of commodities closely related to people's livelihood, 
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the market supply and demand, the stocks of commodities for consumption during New 
Year's Day and spring festival and the implementation of the State Council's circu- 
lar on price control. [Nanjing Jiangsu Provincial Service in Mandarin 2300 GMT 

16 Dee 80 OW] 


JLLIN URBAN, RURAL MARKETS--Jilin Province markets in both urban and rural areas 
have become more brisk. Compared with the corresponding 1979 period, in the first 
10 months of 1980, the total volume of commodity purchases of the province in- 
creased by 17.7 percent, the total volume of manufactured goods purchases increased 
by 9.2 percent, the total volume of commodity sales increased by 11.9 percent and 
the total volume of television set sales increased by 200 percent. In rural areas, 
by the end of October the total volume of commodity sales increased by 10.8 percent 
and the volume of television set sales by 230 percent over the figures for the 
corresponding 1979 period. [Changchun Jilin Provincial Service in Mandarin 1100 
GMT 6 Dec 80 SK) 


LIAONING FINANCIAL DEPARTMENTS’ CIRCULAR--The financial and trade department of 

the Liaoning Provincial CCP Committee and the financial and trade office of the 
Provincial People's Government issued a joint circular 20 December. It urged com- 
mercial departments at all levels throughout the province to eliminate such un- 
healthy trends as under-the-counter dealings, favoritism, shortchanging customers 
and disguised price hikes. The circular called on commercial departments to solicit 
people's opinions, and do a good job in supplying commodities and nonstaple food- 
stuffs during the new year period. [Shenyang Liaoning Provincial Service in 
Mandarin 1100 GMT 23 Dec 80 SK] 


NANJING LLLICIT MARXET--An illicit free market in (Chenghong) Street of Nanjing 
City, Jiangsu, was closed on 15 December. When it was in operation, this free mar- 
ket not only created traffic jams on (Chenghong) Street but also disturbed social 
order of Nanjing City. After being investigated twice by administrative cadres of 
the Nanjing Municipal lndustry and Commerce Administrative Bureau, a decision was 
finally made by the bureau to close down this illicit free market. (Nanjing Jiangsu 
Provincial Service in Mandarin 2300 GMT 15 Dec 80 OW] 


SHANGHAI CONTRABAND TRANSACTIONS--The Party Conmittee of the Shanghai Navigation 
Bureau recently took severe action against several cadres from ships No. 701 and 

No. 203 who illegally bought large quantities of contraband items while delivering 
cargo to Fujian's Mawei port. The contraband goods include 350 black and white 
television sets, leather shoes, yard goods, color television sets, electronic 
calculators, and radio-cassette recorders. They intended to sell the merchandise 

in Shanghai for illegal profit. [0W180339 Shanghai City Service in Mandarin 2300 GMT 
10 Dec 80 OW] 


SHANGHAI PRICE INSPECTIONS--Shanghai, 12 Dec (XINHUA)--To insure thorough imple- 
mentation of the state price policy and to put price inspections on a regular, 
systematic and legal basis, the Shanghai No. 1 Commerce Bureau recently drew up 
“rules for implementing policies on commodity prices" and issued them to its 
affiliated procurement and supply stations, stores and companies implementation. 
The “rules” stipulate that price policy must be upheld, price control must be 
implemented and so forth. [Beijing Xinhua Domestic Service in Chinese 1200 GMT 
12 Dec 80 OW!) 
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ZHEJIANG PRICE CONTROL}=-The Zhejiang Provincial CCP Committee and the Provincial 
People's Government held a meeting on the afternoon of 17 December to make arrange- 
mente tor implementing price tInapection work throughout the province, Chen Zuolin, 
secretary of the Provincial CCP Committee and vice governor of Zhejiang Province, 
spoke at the meeting. The Provincial CCP Committee and People's Government asked 
various concerned departments and offices to start price inspection work immediately 
and decided to form three inspection teams to supervise price inspection work in 
Hangzhou, Ningbo and Wenzhou municipalities in compliance with the decision of the 
State Council on price control. [Hangzhou Zhejiang Provincial Service in Mandarin 
1100 GMT 17 Dec 80 OW] 


ZHEJ LANG SMUGGLERS--Industrial and commercial departments of various counties in 
Wenzhou Prefecture, Zhejiang Province, coordinated with public security organs to 
eliminate smuggling and speculating activities. Culprits in these activities have 
been arrested and punished, while 36,000 wrist watches, 1,320 television sets and 
radio-tape recorders, as well as a lot of silver coins and other smuggled items, 
have been seized. [Hangzhou Zhejiang Provincial Service in Mandarin 1100 GMT 

6 Dec 80 OW) Since early this year, Zhejiang’'s Zhoushan Prefecture has made 
conspicuous achievements in combating smuggling and illegal sales of foreign goods. 
By 15 November, the prefecture had tracked down 607 cases of smuggling of wrist 
watches, gold, silver, tape recorders, calculators and foreign currency. [Hangzhou 
Zhejiang Provincial Service in Mandarin 1100 GMT 4 Dec 80 OW} 


PRICE HIKES FIGHT--Beijing, December 9 (XINHUA)--A special mayoral group organ- 
ized by the Beijing Municipal Government called on the public this week to help 
bring illegal and disguised price rises under control. Four deputy mayors were 
named to the special group which will oversee price supervision in Beijing's 
neighborhoods, in cooperation with local district representatives. They will 
follow guidelines set out in a circular issued by the State Council on Sunday. 
A similar circular calling for control of prices was issued in April by the 
State Council ana the Communist Party Central Committee. Recently prices in 
the city have varied from the state-set norm because of unilateral rises made 
by some economic departments, the mayoral group said. Also, certain factories 
and businesses have given excessive bonuses or subsidies, creating an imbalance 
between purchasing power and available commodities, the group said. Detailed 
price regulations will be released by the committee soon. [Text] [0W091257 
Beijing XINHUA in English 1246 GMT 9 Dec 80] 
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FOREIGN TRADE 


SUPPORT OF TEXTILE EXPORTS WITH IMPORTED RAW MATERIALS URGED 
Beijing JINGJI GUANLI in Chinese No 11, 15 Nov 80 pp 33-34 


[Article by Ding Hongmu [0002 7703 6206]: "Support Export with Import and Promote 
the Vigorous Development of Woolen Textile Industry"*] 


[Text] Vigorous development of the woolen textile industry as an impetus to its 
modernization will not only improve the people's livelihood, but also increase 
accumulations more rapidly and expand our export as a source of foreign exchange 
urgently needed for national construction. However, an important problem confront- 
ing our woolen textile industry is the tight supply of raw materials. I would like 
to offer my personal views on this problem. 


Woolen textile products are high class consumer goods. The raw materials for pure 
wool fabrics come from the natural fibers of animal hair, such as the hair of sheep, 
goat, camel, cow and rabbit and eider downs. Among them, wool from sheep is 
mainly used. Since the founding of the People's Republic, our woolen textile in- 
dustry has undergone great developments. However, we have a large population and, 
for this reason, our production level is very low. The average quantity of woolen 
fabrics for the world population is 0.9 square meters, but ours is only 0.13 

square meter, being only one-seventh of the world average. Based on a population 
of 960 millions as officially announced, and an annual per capita consumption of 
0.4 meter, 384 million meters of woolen fabrics are required annually. (The 
minimum need for knitting wool is not yet counted.) If the annual yield of 10,000 
spindles is 2.5 million meters according to the average standard, we will need 
153.6 worsted spinning mills, each with a capacity for 10,000 spindles. Each mill 
will require 1,250 tons of carded and combed pure wool in addition to other downy 
materials. This is only an estimate of the amount of pure wool to be used as part 
of the materials for worsted spinning. The requirement for such a huge amount 
cannot be met by us in terms of either quality or quantity. If the requirement for 
exporting woolen fabrics is added to this figure, the supply of raw materials will 
be even tighter. At present, we have woolen textile mills with a total of 400,000 
spindles, and yet they are every day worrying about the source of raw materials. 
The central departments concerned have also held many conferences advocating cooper- 
ation between industry and animal husbandry as a solution to the problem of raw 
material shortage. 





* Comrade Ding Hongmo, former Director and concurrently Chief Engineer of Zinghe 
Woolen Textile Mill, Beijing, died recently. This article, written for this 
journal during his illmess, is now published as a remembrance of him. 
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However, the mode of our grassland animal husbandry production is too backward to 
keep pace with the rapid development of the woolen textile industry. Let us take 
Urad Grassland in Nei Monggol for example. Here the mode of grassland production 
cannot be called bad; yet after 30 years’ improvement, livestock breeding has to be 
at the mercy of nature. The cattle-raising period is long, the turnover is slow, 
and the commercial value is low. Since we are still “relying on heaven in raising 
cattle,” the development of animal husbandry is largely influenced by weather and 
other natural elements. The productivity is unsteady, and should there be a 
serious natural disaster, a large number of cattle would die. I feel that until 
the backwardness of animal husbandry has been fundamentally changed, it would be 
impractical for us to modernize our woolen textile industry by mainly relying on 
the use of locally produced wool. My views are: 


First, to develop the woolen textile industry, we sho d adopt the policy of 
“supporting export with import," that is, maximum import of raw materials and large- 
scale export of finished products. The present situation of competition in the 
world market of woolen textile materials is favorable to our large-scale import for 
the following reasons: 


l. Import of wool by capitalist countries has been sharply dropping every year. 

In 1961, the total import of wool by these countries of the world was 1,437,000 
tons. In 1975, the total import was only 1,013,000 tons. Among these capitalist 
countries, England imported 289,000 tons in 1961 and 132,000 tons in 1975; France 
imported 178,000 tons in 1961 and 126,000 tons in 1975; West Germany imported 100,000 
tons in 1961 and 74,000 tons in 1975; and the United States, where the reduction was 
even sharper, imported 153,000 tons in 1961 and only 19,000 tons in 1975. This 
fully proves that for various reasons, the future of woolen textile industry in 
capitalist countries is not promising. It is true that they are using a lot of 
chemical fibers, but it is impossible for chemical fibers to catch up with the 
natural characteristics of wool in the near future. 


2. The production of wool by the wool-producing countries of the world tends to 
increase. They do not increase their own woolen fabric production, and the capital- 
ist countries are reducing their wool import. Then where is the wool market? I 
think China is one of the principal wool importing countries. Prices in the wool 
market can rise and fall; so our foreign trade personnel should master the technique 
of market forecast and at the same time be well informed on our domestic economic 
conditions in order that we can completely hold the initiative. 


Secondly, to develop our own animal husbandry through self-reliance is certainly 
the main solution to the problem of raw materials for our woolen textile industry. 
However, we must fact facts squarely. Because of the ultra-leftist line pushed by 
the “gang of four" and the one-sided policy of “taking grain as the key link,” 
animal husbandry became almost nonexistent. To fundamentally changed the back- 
wardness of our animal husbandry, great efforts are required. At the same time, 
since our management of animal husbandry is so backward that people in the herding 
areas do not know much about the economic value of wool and downs, or the relation- 
ship between the development of wool production and our four modernizations, we 
must have a strong determination to develop our wool production and change the 
backward primitive methods of cattle-raising. We must accomplish the modernization 
of our animal husbandry and enable it to keep pace with the development of the 
woolen textile industry. 
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Thirdly, will importing wool be a bad investment? This is a very important 
economic question. According to some rough calculations, we need to spend 7,000 
dollars to buy 1 ton of Australian wool and can use it to produce some 2,000 

meters of wool fabrics to be sold to Sweden at the price of 6 dollars per meter, 

or 12,000 dollars for 2,000 meters. After deducting the cost for raw materials, we 
can make a clear profit of 5,000 dollars in foreign exchange. Neither the state 
nor the enterprise will have to lose money. When I visited Ziao Factory of Aili 
Company in Italy, I saw their warehouses full of Australian wool, Chinese cashmere 
wool, Chinese camel hair, Chinese rabbit hair, and also Chinese wool for woolen 
spinning. Yet they were making good profits. If Italy can do it, why can't we? 
Again, if we do not import worsted yarns, we can still import woolen yarns. However, 
since our technical equipment for wool-sorting is backward, we should have a 

number of modern sorting factories and a contingent of engineers, technicians and 
skilled workers with a good knowledge of wool processing. This unfortunately 
cannot be accomplished in 3 or 5 years. 


After all, I advocate the policy of walking on two legs in dealing with the problem 
of raw materials for our woolen textile industry: First, there should be large- 
scale import of worsted yarns as well as some woolen yarns. Secondly, we should 
have the determination and energy to change the present backward state of our 
animal husbandry. Then we can modernize our woolen textile industry without losing 
the present good opportunity and further develop our national economy, improve 

our people's living conditions, earn more foreign exchange, and increase our 
socialist accumulations. 


9411 
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PORE IGN TRADE 





BRIEFS 


FUZHOU INTERNATIONAL TRUST SERVICE--Pughou, November 13 (XINHUA)--The first 
local operated service organ for handling foreign business in Fujian Province-- 
the Fuzhou International Trust Service Company--was formally established here 
yesterday. The company will buy and ship goods for foreign guests, overseas 
Chinese and compatriots from Hong Kong, Macao and Taiwan who come to Fuzou or 
to the nearby overseas Chinese villages. it will undertake business entrusted 
by overseas Chinese and foreign traders and buy various materials for overseas 
Chinese and Hong Kong and Macao compatriots to use in the construction of their 
home towns. it will also specialize in the handling of emall shipments of 
industrial products that the foreign trade departments do not handle. [Text] 
[Beijing XINHUA in Enelish 0728 GMT 13 Nov 80 OW] 


GUANGDONG FOREIGN TRADE--in 1980, the people in Guangdong have overfulfilled the 
taske of foreign trade | month ahead of schedule. By the end of November, the 
whole province had fulfilled 109.7 percent of purchase plans for foreign trade, 

an increase of 24.6 percent over the corresponding period of last year. This year, 
the leading departments of the party and government in the province have further 
strenethened their leadership over foreign trade and have worked to provide favor- 
able conditions for the development of foreign trade. (Guangzhou Guangdong 
Provincial Service in Mandarin 1120 GMT 25 Dec 80 HK} 


GUANGZHOU-HONG KONG SHI°PING--Cargo shipping between Zhuhai Municipality and Hong 
Kong officially began on 18 December. The cargo shipped from Hong Kong to Zhuhai 
include motor vehicles, motor bicycles, refrigerators and other electric appliances, 
while local products were shipped from Zhuhai. [HK290946 Guangzhou Guangdong 
Provincial Service in Mandarin 1120 G¥T 25 Dec 80 HK) 


ILIX EXPORT GOODS PURCHASES--Jilin Municipality prefulfilled the annual export 
plan. By the end of November the total purchases of export goods reached 106.31 
million yuan, exceeding by 11.56 percent the annual plan, a record in the munici- 
pality's history. [Changchun Jilin Provincial Service in Mandarin 2200 GMT 

10 Dec BO SK] 


CSO: 46006 





GENERAL 


BRLEFS 


NEL MONGGOL COMMODITY PURCHASES--State-run commercial departments in Nei Monggol 
Autonomous Region had fulfilled their annual commodity purchasing and marketing 
plans. The total amounts of commodities purchased and marketed increased by 6.6 

pe’ ent and 5.6 percent, respectively. By the end of November, the total amount 

of tarm and sideline products purchased by the state-run commercial departments 

had increased by 7.5 percent over the corresponding 1979 period; the total amount 
of manufactured goods increased by 6.1 percent. According to incomplete statistics, 
the region's total amount of meat supplies in the first 11 months of 1980 increased 
by 24 percent over the corresponding 1979 period. Supplies of bicycles, wrist 
watches, sewing machines and silks and satins increased over 10 percent while sup- 
plies of televisions more than doubled. [SK200541 Hohhot Nei Monggol Regional 
Service in Mandarin 1100 GMT 18 Dec 80 SK] 
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